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Morehouse Parish Sheriff 
Bastrop, Louisiana 
Management's Discussion and Analysis 
June 30, 2017 (Unaudited) 

As management of the Morehouse Parish Sheriff, we offer readers of the Sheriffs financial statements 
this narrative overview and analysis of the financial activities of the Sheriff for the year ended June 30, 
2017. We encourage readers to consider the information presented here, in conjunction with the basic 
financial statements, and the supplementary information provided in this report in assessing the 
efficiency and effectiveness of our stewardship of public resources. 

Overview of the Financial Statements 
This discussion and analysis are intended to serve as an introduction to the Sheriffs basic financial 
statements. The Sheriffs basic financial statements comprise three components: (1) government-wide 
fmancial statements, (2) fund fmancial statements, and (3) notes to the fmancial statements. This report also contains 
other supplementary information in addition to the basic fmancial statements themselves. 

Government-wide Financial Statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the Sheriffs fmances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the Sheriffs assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position may serve as a 
useful indicator of whether the fmancial position of the Sheriff is improving or deteriorating. 

The statement of activities presents information showing how the Sheriffs net position changed during 
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to 
the change occurs, regardless of timing of related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods (for example, earned but not 
taken annual leave). 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The Sheriff, like other state and 
local governments, uses fund accounting to ensure and demonstrate compliance with fmance-related legal 
requirements. All of the current funds of the Sheriff are included in one category - governmental funds. 

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government
wide fmancial statements, governmental fund fmancial statements focus on near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. 
Such information may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide fmancial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide fmancial statements. By doing so, readers may better understand the 
long-term impact of the government's near-term fmancing decisions. Both the governmental funds balance sheet 
and the governmental funds statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 
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Management's Discussion and Analysis 
June 30, 2017 (Unaudited) 

The Sheriff maintains two individual governmental funds. Information is presented separately in the govenunental 
funds' balance sheet and in the govenunental funds' statement of revenues, expenditures, and changes in fund 
balances for the General Fund and the Corrections Fund. The Sheriff also maintains six agency funds. 

Government-wide Financial Analysis. As noted earlier, net position may serve over time as a 
useful indicator of a government's financial position. The following tables focus on net position 
(Table 1) and changes in net position (Table 2) for the Sheriffs governmental activities. 

Current and other assets 
Capital assets (net) 

Total assets 
Deferred outflows of resources 

Total assets and deferred 
outflows of resources 

Long-term obligations 
Other liabilities 

Total liabilities 
Deferred inflows of resources 

Total liabilities and deferred 
inflows of resources 

Net Position: 
Net investment in capital assets 
Restricted 
Umestricted 
Total net position 

Table 1 
Net Position 

Governmental Activities 

2017 

$ 2,192,165 
2,104,560 
4,296,725 
1,713,141 

6,009,866 

6,492,226 
465,139 

6,957,365 
1,150,431 

8,107,796 

1,838,724 
74,669 

( 4,011,323) 
$ (2,097,930) 

2 

2016 

$ 2,104,617 
1,932,678 
4,037,295 

492,532 

4,529,827 

5,326,406 
713,579 

6,039,985 
804,552 

6,844,537 

1,619,879 

(3,934,589) 
$ (2,314,710) 

Component Unit

Morehouse DARE, Inc. 

2017 2016 

$ 57,944 $ 44,732 

57,944 44,732 

57,944 44,732 

57,944 44,732 

$ 57,944 $ 44,732 



Management's Discussion and Analysis 
June 30, 2017 (Unaudited) 

Table 2 
Changes in Net Position 

Component Unit-
Governmental Activities Morehouse DARE, Inc. 

2017 2016 2017 2016 
Revenues 

Program revenues: 
Charges for services $ 4,963,435 $ 5,011,760 $ $ 
Operating grants 1,291,882 1,043,927 21,769 29,480 

General revenues: 
Property taxes 773,727 758,836 
Sales taxes 2,766,245 2,617,372 
Interest 713 800 
J\1iscellaneous 405,183 302,548 1,000 

Total revenues 10,201,185 9,735,243 22,769 29,480 

Program expenses 
Public safety 9,814,649 8,982,426 9,557 13,782 
Interest expense 10,199 11,837 
OPEB obligation 159,557 242,029 

Total expenses 9,984,405 9,236,292 9,557 13,782 

Increase (decrease) in Net Position $ 216,780 $ 498,951 $ 13,212 $ 15,698 

At the close of the fiscal year, liabilities and deferred inflows of the Sheriff exceeded assets and deferred 
outflows by $2,097,930. Of that amount, $1,838,724 represents the Sheriffs investment in capital assets net of 
accumulated depreciation and related debt. Those assets are not available for future spending. The balance 
represents a deficit in unrestricted net position. 

Table 3 presents the cost of each of the Sheriffs major functions as well as the net cost for each function (total cost 
less revenues generated by those functions). The net cost shows the frnancial burden placed on the parish's 
taxpayers for each of those functions. 
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Management's Discussion and Analysis 
June 30, 2017 (Unaudited) 

Table 3 

Governmental Activities 

Governmental Activities 

Public safety 

Interest expense 

OPEB obligation 

$ 

Total Cost of Services Net Cost of Services 

2017 2016 2017 2016 

9,814,649 $ 8,982,426 $ 3,559,332 $ 2,926,739 $ 

10,199 

159,557 

11,837 

242,029 

10,199 

159,557 

11,837 

242,029 

Component Unit- Morehouse DARE, Inc. 

Total Cost of Services Net Cost of Services 

2017 2016 2017 2016 

9,557 $ 13,782 $ (12,212) $ (15,698) 

Totals $ 9,984,405 $ 9,236,292 $ 3,729,088 $ 3,180,605 ,;$~==;9o;:,5;;,57~ $ 13,782 $ (12,212) $ (15,698) 

Financial Analysis of the Government's Funds, The Sheriff uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements, The focus of the governmental funds is to 
provide information on near-term revenue, expenditures, and balances of expendable resources, This 
information is used in assessing the financing requirements of the Sheriff Unreserved fund balances may 
serve as a useful measure of a government's net resources available for spending at the end of the fiscal year, 

As of June 30, 2017, combined governmental fund balances of $1,894,591 showed an increase of 
$348,419 over June 30, 2016, The General Fund's balance of $2,105,620 was increased $478,207 by 
2017 operations, The Corrections Fund's deficit balance of $211,029 was increased by $129,788 by 
2017 operations, 

The changes in fund balance for both funds were the result of normal operations, There were no significant 
variances in revenues or expenditures, There is normally a transfer from the General Fund to the 
Corrections Fund, There were no transfers during 2017, 

Budgetary Highlights 
Budgeted revenues of the General Fund were increased $336,675 with an amendment The increase was 
due to expected increases in sales taxes and other revenues offset by a decrease in supplemental pay, 
Budgeted expenditures increased $70,840 for anticipated increased expenditures in capital outlay and 
personal services offset by decreases in debt service and materials and supplies, Actual revenues 
exceeded budgeted revenues by $545,136 and actual expenditures exceeded budgeted expenditures by 
$363,513, 

Budgeted revenues of the Corrections Fund decreased $286,787 with an amendment The decrease was 
due to expected decreases in fees and commissions and other revenues, Budgeted expenditures increased 
$21,575 due to the amendment which increased personal services, travel and other charges, and operating 
services offset by decreases in capital outlay and materials and supplies, Actual revenues exceeded 
budgeted revenues by $54,954 while actual expenditures exceeded budgeted expenditures by $221,718, 
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Management's Discussion and Analysis 
June 30, 2017 (Unaudited) 

Capital Asset and Debt Administration 
Capital Assets. The Sheriffs investment in capital assets for its governmental activities as of June 30, 2017, 
amounts to $2,104,560 (net of accumulated depreciation). This investment includes land, buildings and 
improvements, furniture and equipment, vehicles, and public safety equipment. During the year, the 
Sheriff purchased equipment totaling $13,649, and vehicles totaling $163,798. Additionally, the Sheriff 
completed $214,577 in improvements to the operations center. Also, during the year, the Sheriff disposed 
of vehicles totaling $125,641. 

Long-Term Obligations. At the end of the year, Sheriff had total long-term debt of $265,836 which consisted 
of bonds payable. The Sheriff is also obligated for compensated absences of$120,602, an OBEB obligation of 
$2,117,532, and a net pension liability of $4,094,477. There was no new debt during 2017. 

Economic Factors and Next Year's Budgets 
The Sheriff's financial plan for this upcoming year is well underway since the adoption of a realistic budget that 
meets the needs of the parish while protecting the long-term financial stability of the sheriff's department. 

The 2018 General Fund and Corrections Fund budgets are similar to 2017 budgets. 

Requests for Information 
This fmancial report is designed to be a summary of the Morehouse Parish Sheriffs fmances. If there are any 
questions regarding any information, a request can be made in writing to the Morehouse Parish Sheriff Mike 
Tubbs, 351 South Franklin, Bastrop, Louisiana 71220. 
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BOSCH& 
STATHAM 
Certitied Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Honorable Mike Tubbs 
Morehouse Parish Sheriff 
Bastrop, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the discretely presented 
component unit, and each major fund of the Morehouse Parish Sheriff, as of and for the year ended June 30, 2017, 
and the related notes to the financial statements, which collectively comprise the Sheriff's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these fmancial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the fmancial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
fmancial position of the governmental activities, the discretely presented component units, and each major fund of 
the Morehouse Parish Sheriff, as of June 30, 2007, and the respective changes in fmancial position, thereof for the 
year then ended in accordance with accounting principles generally accepted in the United States of America. 

Melissa Bosch, CPA (3 18) 475-1987 ·Michael Statham, CPA (3 18) 355-9943 
l07B West Alabama Ave., Ruston, Louisiana 71270-4403 · Post Office Box 2377, Ruston, Louisiana 71273-2377 



Morehouse Parish Sheriff 
Bastrop, Louisiana 

Independent Auditor's Report 
June 30, 2017 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's Discussion and 
Analysis (pages 1-5), Budgetary Comparison Information ( 44-46), Employee Health Care Plan - Schedule of Funding 
Progress (47), Schedule of Sheriff's Proportionate Share of Net Pension Liability (48), and Schedule of Sheriff's 
Contributions (page 49) be presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic fmancial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with management 's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Morehouse Parish Sheriffs basic fmancial statements. The Fiduciary Fund Type- Agency Funds Combining Schedules; 
the Affidavit regarding cash on hand, taxes assessed, and taxes collected; and the Schedule of Compensation, Benefits, 
and Other Payments to Agency Head listed in the table of contents are presented for purposes of additional analysis and 
are not a required part of the basic financial statements. 

The Fiduciary Fund Type - Agency Funds Combining Schedules; the Affidavit regarding cash on hand, taxes assessed, 
and taxes collected; and the Schedule of Compensation, Benefits and Other Payments to Agency Head are the 
responsibility of management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic fmancial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic fmancial statements or to the 
basic financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the Fiduciary Fund Type - Agency Funds Combining 
Schedules; the Affidavit regarding cash on hand, taxes assessed, and taxes collected; and the Schedule of Compensation, 
Benefits, and Other Payments to Agency Head are fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

Other Reporting Requit·ed by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 27, 2017, on our 
consideration of the Morehouse Parish Sheriffs internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the Morehouse 
Parish Sheriffs internal control over fmancial reporting and compliance. 

BOSCH & STATHAM, LLC 

Ruston, Louisiana 
December 27, 2017 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOillSIANA 

GOVERNMENTAL ACTIVITIES 
STATEMENT OF NET POSITION 
AS OF JUNE 30, 2017 

Governmental 
Activities 

ASSETS 
Cash and cash equivalents $ 1,000,218 
Receivables 1,151,086 
Due from other funds 39,350 
Due from others 1,511 
Capital assets, net of accumulated depreciation 2,104,560 
Total assets 4,296,725 

DEFERRED OUTFLOWS OF RESOURCES 
Pension related 1,713,141 

LIABILITIES 
Accounts, salaries and other payables 297,574 
Compensated absences 120,602 
Revenue bonds due within one year 46,963 
Revenue bonds payable in more than one year 218,873 
Net OPEB obligation 2,178,876 
Net pension liabiltity 4,094,477 
T otalliabilities 6,957,365 

DEFERRED INFLOWS OF RESOURCES 
Pension related 1,150,431 

NET POSITION 
Net investment in capital assets 1,838,724 
Restricted 74,669 
Umestricted ( 4,011 ,323) 
Net position $ (2,097,930) 

The accompanying notes are an integral part of these financial statements. 
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Component 
Unit-

Morehouse 
DARE, Inc. 

$ 57,944 

57,944 

57,944 

$ 57,944 



MOREHOUSE PARISH SHERIFF 

BASTROP, LOUISIANA 

GOVERNMENTAL ACTIVITIES 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2017 

CHARGES FOR 

PROGRAM REVENUES 
OPERATING CAPITAL 

GRANTS AND GRANTS AND 
FUNCTIONS- GOVERNMENTAL ACTIVITIES EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS 
Public safety 

Interest expense 

OPEB obligation 

Total governmental activities 

Component Unit- Morehouse DARE, Inc. 

General revenues: 

Property taxes levied for: 

Public safety 

Sales and use taxes levied for public safety 

Unrestricted investment earnings 

Gain (loss) on disposal of capital assets 

Donations 

Other 

Total general revenues 

Change in net position 
Net position at beginning of year 

Net position at end of year 

$ 9,814,649 $ 4,963,435 $ 1,291,882 $ 

10,199 

159,557 
$ 9,984,405 $ 4,963,435 $ 1,291,882 $ 

$ 9,557 $ $ 21,769 $ 

The accompanying notes are an integral part of these financial statements. 
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NET (EXPENSES) REVENUES AND 

CHANGES IN NET POSITION 

COMPONENT 
UNIT-

GOVERNMENTAL MOREHOUSE 
ACTIVITIES DARE INC. 

$ (3.559,332) 

$ 

(10,199) 

(159,557) 
(3.729,088) 

773,727 

2,766,245 

713 

26,128 

682 

378,373 

3,945,868 

216,780 

(2.314,71 0) 
(2.097,930) 

$ 12.212 

1,000 

1,000 

13,212 

44,732 
$ 57,944 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

GOVERNMENTALFUNDS-BALANCESHEET 

AS OF JUNE 30, 2017 

GENERAL CORRECTIONS 
ASSETS FUND FUND 
Cash and cash equivalents $ 828,584 $ 171,634 
Receivables 298,139 852,947 
Due from other funds 1,110,961 44,969 
Due from others 1,511 
Total assets $2,239,195 $ 1,069,550 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 67,203 113,523 
Salaries and related payables 60,663 56,185 
Due to other funds 5,709 1,110,871 

Total liabilities 133,575 1,280,579 

Fund equity - fund balances: 
Unassigned 2,030,951 (211,029) 
Restricted 74,669 

Total fund equity- fund balances 2,105,620 (211,029) 

Total liabilities and fund equity $2,239,195 $ 1,069,550 

The accompanying notes are an integral part of these financial statements. 
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TOTALS 
$ 1,000,218 

1,151,086 
1,155,930 

1,511 
$ 3,308,745 

180,726 
116,848 

1,116,580 
1,414,154 

1,819,922 
74,669 

1,894,591 

$ 3,308,745 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS' BALANCE 
SHEET TO THE STATEMENT OF NET POSITION 

FOR THE YEAR ENDED JUNE 30, 2017 

Total fund balances - governmental funds 

Amounts reported for governmental activities in the statement of 
net position are different because: 

Capital assets used in governmental activities are not financial resources 

Deferred inflows - pension related 

Long-term liabilities are not due and payable in the current period and therefore 
are not reported in the fund statements: 

Compensated absences 
Revenue bonds payable 

Net OPEB obligation 
Net pension liabiltity 

Deferred inflows - pension related 

Net position of governmental activities 

11 

$ 1,894,591 

2,104,560 

1,713,141 

(120,602) 
(265,836) 

(2, 178,876) 
( 4,094,477) 

(1,150,431) 

$ (2,097,930) 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOillSIANA 

GOVERNMENTAL FUNDS- STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE 30, 2017 

GENERAL CORRECTIONS 
FUND FUND TOTALS 

Revenues: 
Taxes: 

Ad valorem $ 773,727 $ $ 773,727 
Sales and use 2,766,245 2,766,245 

Intergovermnental funds: 
Federal funds: 

Other federal funds 80,193 80,193 
State funds: 

State revenue sharing 97,287 97,287 
NLDEB 18,239 18,239 
State supplemental pay 565,159 565,159 
Other state funds 270,682 270,682 

Local funds 260,322 260,322 
Fees, charges and commissions 

for services 192,251 4,506,566 4,698,817 
Fines and forfeitures 264,618 264,618 
Use of money and property 483 230 713 
Donations 682 682 
Other revenues 38,603 82,071 120,674 

Total revenues 5,328,491 4,588,867 9,917,358 

Expenditures: 
Current: 

Public safety: 
Personal services 3,659,667 3,093,746 6,753,413 
Operating services 429,332 431,052 860,384 
Material and supplies 286,820 878,491 1,165,311 
Travel and other charges 119,869 254,005 373,874 

Debt service 57,162 57,162 
Capital outlay 387,825 4,199 392,024 

Total expenditures 4,883,513 4,718,655 9,602,168 

Excess (deficiency) of revenues over expenditures 444,978 (129,788) 315,190 

Other sources (uses): 
Proceeds from the sale of assets 26,128 26,128 
Proceeds from insurance 7,101 7,101 

Total other sources (uses) 33,229 33,229 

Net change in fund balances 478,207 (129,788) 348,419 
Fund balances at 

beginning of year 1,627,413 (81,241) 1,546,172 
Fund balances at end of year $ 2,105,620 $ (211,029) $ 1,894,591 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2017 

Net change in fund balances -total governmental funds 

Amounts reported for governmental activities in the statement of activities are 
different because: 

Governmental funds report capital outlays as expenditures. However, in the statement of 
activities the cost of those assets is allocated over their estimated useful lives and reported 
as depreciation expense: 

Capital outlay 

Depreciation expense 

Proceeds from sale of assets 

Gain (loss) on the disposal of assets 

Governmental funds report the retirement of long-term debt as an expenditure. However, in 
the government-wide financial statements, that amount representing principal on long-term 
debt is not treated as an expense but is instead applied against outstanding long-term debt 
on the Statement of Net Position: 

Payments on bonds 

Some items reported in the statement of activities, such as the change in the OPEB 
obligation, change in GASB 68 pension liability, or a net decrease or increase in 
compensated absences, do not require the use of current financial resources, nor do they 
provide any, and therefore are not reported as expenditures or revenues in the governmental 
funds: 

Change in compensated absences payable 
Change in OPEB obligation 

Pension expense 
Nonemployer contributions to pension plan 

Change in net position of governmental activities 

13 

$ 

$ 

348,419 

392,024 
(220,142) 

(26,128) 

26,128 

46,963 

(12,431) 
(159,557) 

(429,094) 
250,598 

216,780 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

FIDUCIARY FUND TYPE- AGENCY FUNDS STATEMENT OF NET POSITION 

AS OF JUNE 30, 2017 

ASSETS 

Cash and cash equivalents 

LIABILITIES 
Due to other funds 
Due to taxing bodies and others 

Total liabilities 

14 

$ 496,239 

$ 39,350 
456,889 

$ 496,239 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

Introduction 
As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four-year term 
as the chief executive officer of the law enforcement district and ex-officio tax collector of the parish. The 
sheriff also administers the parish jail system and exercises duties required by the parish court system, such as 
providing bailiffs, executing orders of the court, and serving subpoenas. 

As the chief law enforcement officer of the parish, the sheriff has the responsibility for enforcing state and 
local laws and ordinances within the territorial boundaries of the parish. The sheriff provides protection to the 
residents of the parish through on-site patrols and investigations, and serves the residents of the parish through 
the establishment of neighborhood watch programs and anti-drug abuse programs. Additionally, the sheriff, 
when requested, provides assistance to other law enforcement agencies within the parish. 

As the ex-officio tax collector of the parish, the sheriff is responsible for the collection and distribution of ad 
valorem property taxes; occupational licenses; beer and liquor licenses; state revenue sharing; and fines, costs, 
and bond forfeitures imposed by the district court. 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

In June 1999, the Goverrnnental Accounting Standards Board (GASB) unanimously approved Statement No. 
34, Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments. 
The accompanying financial statements and notes thereto are presented in accordance with Statement No. 34. 

Reporting Entity 
GASB Statement No. 14, The Reporting Entity, as amended by subsequent statements, established criteria for 
determining the goverrnnental reporting entity and component units that should be included within the 
reporting entity. Under provisions of this Statement, the jury is considered a primary government, since it is a 
special purpose goverrnnent that has a separately elected governing body, is legally separate, and is fiscally 
independent of other state or local goverrnnents. As used in GASB Statement No. 14, fiscally independent 
means that the Sheriff may, without the approval or consent of another governmental entity, determine or 
modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. In accordance with 
GASB Statement 14, the reporting entity for Morehouse Parish Sheriff consists of (a) the primary government 
(Sheriff), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which the nature and significance of their relationship with the primary government are such 
that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Reporting Entity (Continued) 
GASB Statement No. 14 established criteria for determining which component units should be considered part 
of Morehouse Parish Sheriff for financial reporting purposes. The basic criterion for including a 
potential component unit within the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determining financial accountability. These criteria include: 

1. Appointing a voting majority of an organization's governing body, and: 

a. The ability of the Sheriff to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or 
impose specific financial burdens on the Sheriff. 

2. Organizations for which the Sheriff does not appoint a voting majority but are fiscally 
dependent on the Sheriff. 

3. Organizations for which the reporting entity's financial statements would be misleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

As the governing authority of the parish, for reporting purposes, Morehouse Parish Police Jury is the 
financial reporting entity for Morehouse Parish. The Sheriff is an independently elected official that is 
not fiscally dependent on Morehouse Parish Police Jury. Therefore, the Sheriff is not a component unit of 
the financial reporting entity for Morehouse Parish. 

Component units that are legally separate from the Sheriff, but are financially accountable to the Sheriff, 
or whose relationship with the Sheriff is such that exclusion would cause the Sheriffs financial statements 
to be misleading or incomplete are discretely presented. The component unit column on the statement of 
net position and on the statement of activities includes the financial data of Morehouse Dare Inc. 
("DARE"), the discretely presented component unit. The component unit's data is reported in a separate 
column to emphasize that it is legally separate from the Sheriff. The purpose of DARE is to develop, 
promote, monitor, and evaluate the drug awareness program parish wide. DARE is financially 
accountable to the Sheriff because (1) the director of DARE is an employee of the Sheriff (criteria 1. 
above), and (2) because the Sheriff can impose its will on DARE by the Sheriff's ability to affect the 
activities and level of service performed by DARE (criteria 1.a. above). In addition, the Sheriff provides 
funding in the form of state grant funds being passed through to the organization and the Sheriff can 
reassign or dismiss those persons responsible for the day-to-day operations of DARE. 

Government-wide Financial Statements 
The government-wide financial statements (i.e., the statement of net position and the statement of changes in 
net position) report information on all of the non-fiduciary activities of the primary government. For the most 
part, the effect of interfund activity has been removed from these statements. In the government-wide 
presentation, governmental activities, which normally are supported by taxes and intergovernmental 
revenues, are reported separately from business-type activities, which rely to a significant extent on 
fees and charges for support. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Government-wide Financial Statements (Continued) 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment 
is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or 
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment, and 2) grants and contributions 
that are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes 
and other items not properly included among program revenues are reported instead as general revenues. 

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting, as are proprietary and fiduciary fund financial statements, where applicable. 
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the 
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied. 
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 

Program revenues included in the statement of activities are derived directly from users as a fee for services or 
are grants that are restricted to meeting the requirement of a particular program. Program revenues reduce the 
cost of the function to be financed from the Sheriff's general revenues. 

Equity is classified as net position and displayed in three components: 

Net investment in capital assets -Consists of capital assets including restricted capital assets net 
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, 
notes, or other borrowings that are attributable to the acquisition, construction or improvement 
of those assets. 

Restricted net position - Consists of net position with constraints placed on the use either by ( 1) 
external groups, such as creditors, grantors, contributors, or laws or regulations of other 
governments; or (2) law through constitutional provisions or enabling legislations. 

Unrestricted net position- All other net position that does not meet the definition of "restricted" 
or "invested in capital assets, net of related debt." 

When both restricted and unrestricted resources are available for use, it is the Sheriff's policy to use restricted 
resources first, then the unrestricted resources as they are needed. 

Fund Financial Statements 

Separate financial statements are provided for governmental funds and, where applicable, proprietary 
and fiduciary funds, even though fiduciary funds are excluded from the government-wide fmancial statements. 
Major individual governmental funds and, where applicable, major individual enterprise funds are 
reported as separate columns in the fund financial statements. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Financial Statements (Continued) 

Governmental fund fmancial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues 
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures 
generally are recorded when a liability is incurred, as under accrual accounting. 

Governmental Fund Type 
The Sheriffs current year financial statements include the following major governmental funds: 

General Fund - The General Fund is the primary operating fund of the Sheriff. It accounts for 
all financial resources except those required to be accounted for in other funds. The General 
Fund is available for any purpose provided it is expended or transferred in accordance with 
state and federal laws and according to the Sheriffs policy. 

Corrections Fund - The Corrections Fund is used to account for the operation and 
maintenance of the Morehouse Parish Jail Annex and the Collinston Detention Center. The 
primary source of revenue is state funds for feeding and maintaining state prisoners. 

Fiduciary fund Type 
Fiduciary fund reporting focuses on net asset and changes in net position. The only funds accounted for in this 
category by the Sheriff are agency funds. The agency funds account for assets held by the Sheriff as an agent 
for various taxing bodies (tax collections, fines, and licenses), deposits held pending court action, inmates' 
personal funds, and funds earned by inmates under the work release program. These funds are custodial in 
nature (assets equal liabilities) and do not involve measurement of results of operations. 

Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the 
accounts and reported in the financial statements. It relates to the timing of the measurement made regardless 
of the measurement focus applied. 

Accrual 
Both governmental and business-type activities in the government-wide fmical statements are presented on the 
accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting (Continued) 

Modified Accrual 
The governmental fund financial statements are presented on the modified accrual basis of accounting. With 
this measurement focus, only current assets and current liabilities are generally included on the balance sheet. 
The statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues 
and other financing sources) and uses (i.e., expenditures and other financing uses) of current fmancial 
resources. This approach differs from the manner in which the governmental activities of the government-wide 
financial statements are prepared. Governmental fund fmancial statements therefore include a reconciliation 
with brief explanations to better identify the relationship between the government-wide statements and the 
statements for governmental funds. 

Governmental funds and the fiduciary type agency funds use the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). Measurable means the amount of the transaction can be determined 
and available means collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. The Sheriff considers all revenues available if they are collected within sixty days after the 
fiscal year end. Expenditures are recorded when the related fund liability is incurred, except for the interest and 
principal payments on general long-term debt which is recognized when due, and certain compensated 
absences and claims and judgments which are recognized when the obligations are expected to be liquidated 
with expendable available financial resources. The governmental funds use the following practices in 
recording revenues and expenditures: 

Revenues 
Ad valorem taxes and the related state revenue sharing are recorded as revenue in the year the 
taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, attach as an 
enforceable lien, and become due and payable on the date the tax rolls are filed with the 
recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on 
or before November 15 of each year. Ad valorem taxes become delinquent if not paid by 
December 31. The taxes are normally collected in December, January, and February of the 
fiscal year. 

Sales and use taxes are recognized as revenue when received by the Sheriff's collection agent, 
Morehouse Parish Sales and Use Tax Commission. Intergovernmental revenues and fees, 
charges, and commissions for services are recorded when the Sheriff is entitled to the funds. 
Interest income on time deposits is recorded when the time deposits have matured, and the 
interest is available. 

Based on the above criteria, ad valorem taxes; state revenue sharing; sales and use taxes; 
intergovernmental revenues; and fees, charges, and commissions for services are treated as 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. 
All other revenue items are considered to be measurable and available only when cash is 
received by the Sheriff. 

19 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting (Continued) 

The statements contain no provision for uncollectible accounts. The Sheriff is of the opinion 
that such allowance would be immaterial in relation to the basic financial statements taken 
as a whole. 

Expenditures 
Expenditures are generally recognized under the modified accrual basis when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 
Transfers between funds which are not expected to be repaid and insurance proceeds are 
accounted for as other financing sources (uses) and are recognized when the underlying 
events occur. 

Budgets and Budgetary Accounting 

Proposed budgets for the General Fund and the Corrections Fund are prepared on the modified accrual basis of 
accounting and published in the official journal prior to the public hearing. Public hearings are held at the 
Sheriffs office during the month of June for comments from taxpayers. The budgets are then legally adopted 
by the Sheriff and amended during the year, as necessary. Budgets are established and controlled by the Sheriff 
at the object level of expenditure. All annual appropriations lapse at fiscal year-end. 

Encumbrance accounting is not used. However, formal budgetary integration is employed as a management 
control device during the fiscal year. Budgeted amounts included in the accompanying financial statements 
include the original adopted budget amounts and all subsequent amendments. 

Deposits and Investments 

The Sheriffs cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
investments with original maturities of three months or less from the date of acquisition. State law allows the 
Sheriff to invest in collateralized certificates of deposits, government backed securities, commercial paper, the 
Louisiana Asset Management Pool (a state sponsored investment pool), and mutual funds consisting solely of 
government backed securities. Currently, the agency funds' investments consist of non-negotiable certificates 
of deposit with original maturities that exceeded ninety days and are reported in the accompanying financial 
statements at cost, which approximates market value. 

Interfund Balances 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund loans) or 
"advances to/from other funds" (i.e., the non-current portion of interfund loans). All other outstanding balances 
between funds are reported as "due to/from other funds." 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Ad Valorem Taxes 

All property tax receivables are shown net of uncollectible accounts. Ad valorem taxes are 
assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the 
tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll 
be filed on or before November 15th. Ad valorem taxes become delinquent if not paid by December 31. The 
taxes are normally collected during December, January and February of the fiscal year. 

As provided by Louisiana Revised Statute 33:9001 a law enforcement district has been created for the purpose 
of providing financing to the office of the Sheriff. Louisiana Revised Statute 33 :9003 requires the district to 
levy a tax on the assessed valuation of all property appearing on the 1977 and subsequent tax rolls in an 
amount that would produce for the district in the initial year the same revenue as that estimated to be produced 
by the Sheriffs commission on ad valorem taxes for the fiscal year ended June 30, 1977. For the 2016 tax roll, 
the district levied 5.37 mills on property with an assessed value of $179,363,085. 

The difference between authorized and levied millage is the result of reassessments of taxable property within 
the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. The following are the 
principal taxpayers for the parish and their 2012 assessed valuation (amounts expressed in thousands): 

2017 Percent of 
Assessed Total Assessed 
Valuation Valuation Tax 

Entergy Louisiana Holdings, Inc. $ 7,754 4.32% $ 785 
Texas Gas Transmission Corp. 6,695 3.73% 626 
Midcontinent Express Pipeline, LLC 5,554 3.10% 528 
Gulf Crossing Pipeline Company 3,908 2.18% 371 
Union Pacific Corp. Tax 3,670 2.05% 337 
Southern Natural Gas Co. 2,654 1.48% 219 
Wal-mart Real Estate Business Trust 1,599 0.89% 210 
Tennessee Gas Pipeline 2,132 1.19% 190 
Kennedy Rice Dryers, LLC 1,808 1.01% 184 
Wal-mart Louisiana, LLC 1,242 0.69% 163 

Total $ 37,016 20.64% $ 3,613 

Sales and Use Taxes 

In October of 1998, voters of the parish approved a one-half of one percent sales and use tax. The proceeds of 
the tax, after paying reasonable and necessary costs of collection, are dedicated to operation of the law 
enforcement district. In May 2009, the tax was renewed for ten years expiring in January 2019. The Sheriff 
has entered into an agreement with Morehouse Parish Sales and Use Tax Commission for collection of the tax. 
For its services, the collection agent receives a one and one-half percent ( 1. 5%) collection fee. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Sales and Use Taxes (Continued) 

In April of 2011, voters of the parish approved an additional one percent sales and use tax. The proceeds of the 
tax, after paying reasonable and necessary costs of collection, are dedicated to operation of the law 
enforcement district. The Sheriff has entered into an agreement with Morehouse Parish Sales and Use Tax 
Commission for collection of the tax. For its services, the collection agent receives a one and one-half percent 
(1.5%) collection fee. 

Capital Assets 
Capital assets, which include property, plant, equipment, etc., are reported in the governmental act!v!bes 
column in the government-wide financial statements. Capital assets are capitalized at historical cost or 
estimated cost if historical cost is not available. 

Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. The 
Sheriff maintains a threshold level of $2,500 or more for capitalizing assets. 

The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend their 
useful lives are not capitalized. 

All capital assets, other than land and construction in progress, are depreciated using the straight-line method 
over the following useful lives: 

Description 
Buildings and improvements 
Equipment 
Vehicles 

Compensated Absences 

Estimated 
Lives 

40 Years 
5- 15 Years 

5 Years 

Employees of the Sheriff earn from ten to thirty days of vacation leave each year, depending on length of 
service. The Sheriff requires employees to use all accrued vacation days prior to the employee's next 
anniversary date unless approved for carryover by the chief deputy or sheriff. 

Employees earn three to six hours of sick leave each pay period, depending on length of service up to a 
maximum of 156 hours per year. Employees can accrue an unlimited amount of sick leave. 

Employees earn compensatory time at the rate of one hour earned for one hour worked until eighty-six hours 
accumulated in a fourteen-day work period. Thereafter, time is earned at the rate of one and half times each 
overtime hour worked. Employees may accumulate unused compensatory time. Accumulated compensatory 
time is paid to the employee in the form of days off or is paid to the employee at the employee's current rate of 
pay upon separation from service. 

Estimated accrued compensated absences resulting from unused vacation and compensatory time at the end of 
the fiscal year are recorded in the government-wide financial statements as long-term liabilities. No liability is 
recorded for nonvesting accumulating rights to receive sick pay benefits. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Compensated Absences (Continued) 

The cost of accumulated compensatory time is reported as an expenditure of the General Fund when the 
employee uses the time in the form of days off or is paid for accumulated time upon separation from service. 

Long-term Obligations 

In the government-wide financial statements, long-term obligations, such as certificates of indebtedness and 
compensated absences are reported as liabilities in the applicable governmental activities. 

In the fund financial statements, governmental fund types recognize long-term obligations only to the extent 
that they will be paid with current resources. The fund fmancial statements recognize proceeds of debt as other 
financing sources of the current period. Expenditures for long-term debt principal and interest are recorded in 
the fund financial statements in the year payments are due. 

Accounting principles generally accepted in the United States of America require that postemployment benefits 
for retired employees be accrued and reported as liabilities in the government-wide financial statements. 

Fund Equity 

In accordance with GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type 
Definitions, the Sheriff classifies governmental fund balances as follows: 

Non-spendable fund balance includes fund balance amounts that cannot be spent either 
because it is not in spendable form or because of legal or contractual constraints. 

Restricted fund balance includes fund balance amounts that are constrained for specific 
purposes which are externally imposed by providers, such as creditors or amounts 
constrained due to constitutional provisions or enabling legislation. 

Committed fund balance includes fund balance amounts that are constrained for specific 
purposes that are internally imposed by the government through formal action of the highest 
level of decision making authority and does not lapse at year-end. Fund balance may be 
committed by the Sheriff. 

Assigned fund balance includes fund balance amounts that are intended to be used for 
specific purposes that are neither considered restricted or committed. Fund balance may be 
assigned by the Sheriff. 

Unassigned fund balance includes positive fund balance within the General Fund which has 
not been classified within the above-mentioned categories and negative fund balances in 
other governmental funds. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Extraordinary and Special Items 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence. 
Special items are transactions or events within the control of the Sheriff, which are either unusual in nature or 
infrequent in occurrence. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America require management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the fmancial 
statements and the reported amounts of revenues, expenditures, and expenses during the reporting period. 
Actual results could differ from those estimates. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

Custodial credit risk is the risk that the Sheriffs deposits may not be returned to it in the event of a bank 
failure. The Sheriff's policy to ensure that there is no exposure to this risk is to require each financial 
institution to pledge its own securities to cover any amount in excess of Federal Depository Insurance 
Coverage. Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the Sheriff that the fiscal agent 
bank has failed to pay deposited funds upon demand. 

Under state law, the Sheriff may deposit funds in demand deposits, interest bearing demand deposits, money 
market accounts, or time deposits with state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. At June 30, 2017, the Sheriff has cash and cash equivalents (book balances) 
totaling $1,496,220, as follows: 

Primary government: 
Demand deposits 
Cash on hand 
Petty cash 

Total 
Amounts held in agency funds 
Total primary govermuent 

Component unit: 
Demand deposits 

$ 1,495,457 

1,000 

1,496,457 
(496,239) 

$ 1,000,218 

$ 57,944 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 2 - CASH AND CASH EQUIVALENTS (CONTINUED) 

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is 
mutually acceptable to both parties. As of June 30, 2017, the Sheriff had bank balances of $1,826,226, of 
which $1,576,226 was exposed to custodial credit risk as follows: 

Insured by FDIC 

Uninsured and uncollateralized 
Collateralized by pledged securities not in the Sheriffs name 

Total balances exposed to custodial credit risk 

Total bank balances 

NOTE 3 - RECEIVABLES 

The receivables of $1,105,567 at June 30, 2017, are as follows: 

General Corrections 
Fund Fund 

Taxes: 
Property $ 2.226 $ 
Sales 186.993 

Intergovernmental: 
State grants 45.519 
Local grants 18.906 

Fees, charges and commissions for services 33.933 852.947 
Fines and forfeitures 10.550 
Other 12 
Total governmental funds $ 298.]39 $ 852.947 

Due from agency funds 
Total government-wide 

NOTE 4- INTERFUND BALANCES AND TRANSFERS 

Interfund balances as of June 30, 2017, were as follows: 
Due To 

Fiduciary 

Funds-

$ 250,000 

1,576,226 
1,576,226 

$ 1,826,226 

Totals 

$ 2.226 
186.993 

45.519 
18.906 

886.880 
10.550 

12 
$ 1.151.086 

39.350 
$ 1.190.436 

General Corrections Agency Fund Total 

" 0 
~ 

"" General $ $ 1.110.871 $ 90 $ 1.110.961 " " ~ Corrections 5.709 39.260 44.969 

Total $ 5.709 $ 1.110.871 $ 39.350 $ 1.155.930 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 5- CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended June 30, 2017, is as follows: 

Beginning 

Balance Additions Deletions 

Capital assets not being depreciated: 

Construction in Progress $ 66,850 $ 214,577 $ $ 

Total capital assets not being depreciated 66,850 214,577 

Capital assets being depreciated: 

Buildings and improvements 3,125,673 

Equipment 745,553 13,649 

Vehicles 1,272,431 163,798 (125,641) 

Total capital assets being depreciated 5,143,657 177,447 (125,641) 

Less accumulated depreciation for: 

Buildings and improvements 1,710,144 78,141 

Equipment 554,672 51,602 

Vehicles 1,013,013 90,399 (125,641) 

Total accumulated depreciation 3,277,829 220,142 (125,641) 

Total capital assets being depreciated, net 1,865,828 (42,695) 

Total capital assets, net $ 1,932,678 $ 171,882 $ $ 

Ending 

Balance 

281,427 

281,427 

3,125,673 

759,202 

1,310,588 

5,195,463 

1,788,285 

606,274 

977,771 

3,372,330 

1,823,133 

2,104,560 

Depreciation expense of $220,142 is included in public safety expenses of the primary government on the 
statement of activities, 

NOTE 6- LONG-TERM OBLIGATIONS 

The following is a summary of long-term obligation transactions for the year ended June 30,2017: 

Revenue Net Net 
Refunding Compensated OPEB Pension 

Bond Absences Obli~ation Liabili!I Total 
Balance at beginning of year $ 312,799 $ 108,171 $2,019,319 $ 3,041,251 $ 420,970 
Additions 79,305 256,966 429,094 79,305 
Deductions ( 46,963) (70,736) (158,753) (250,598) (117,699) 
Adjustments 3,861 874,730 3,861 
Balance at end of year $ 265,836 $ 120,602 $2,117,532 $ 4,094,477 $ 386,438 

As discussed in Note 1, upon separation from service, employees are paid for accumulated leave at their then 
current rate of pay, Adjustments to the compensated absence liability include adjusting the ending liability to 
ending pay rates and to limitations on the hours for which an employee will be paid, 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIA:'o!A 

:'o!OTES TO FI:'o!A:'o!CIAL STATEMENTS 
AS OF A"'D FOR THE YEAR ENDED JUNE 30, 2017 

:'o!OTE 6- LONG-TERM OBLIGATIO:'o!S (CONTINUED) 

During the year ended June 30, 1998, the Sheriff entered into a loan agreement for S2,915,000. The proceeds 
of the loan were used to pay in full an existing loan with F arrners' Horne Administration. The original loan 
was used for construction and furnishing of the detention center in Morehouse Parish. On August I, 2012, the 
District issued revenue and refunding bond, Series 2012. The bond retired the 1998 loan. All debt retirement 
payments on the loan are made from the Corrections Fund. The 1998 loan bore interest at 5. 79% while the 
2012 bond bears interest at 3.50%. The final principal and interest payment is due July I, 2022. The annual 
requirements to amortize the bond outstanding as of June 30, 2017, are as follows: 

Principal Interest Total 
2018 $ 48,633 $ 8,529 $ 57,162 
2019 50,363 6,799 57.162 
2020 52,154 5,008 57,162 
2021 54,009 3,153 57,162 
2022 55,930 1,232 57,162 
2023 4,747 15 4,762 

$ 265,836 $ 24,736 $ 290,572 

Interest costs of$10,199 were incurred and expensed in the Corrections Fund for the year ended June 30, 2017. 

:'o!OTE 7- RETIREMENT SYSTEM 

Plan Description 

The Morehouse Parish Sheri±I contributes to the Sheri±Is' Pension and Relief Fund (System) which is a cost 
sharing multiple employer defined benefit pension plan. All sheri±Is and deputies who are 18 years or older at 
the time of original employment, who earn not less than $400 per month if employed after September 7, 1979, 
and before January I, 1991; $550 if employed between January 1, 1991 and December 31, 1999; and S800 if 
employed after January I, 2000, are required to participate in the System. 

Any member of the System who was hired on or before December 31, 20 II, can retire providing the member 
meets on of the following criteria: 

I. Age 55 with 12 years of creditable service. 
2. Any age with 30 years of creditable service. 
3. Active, contributing members with at least ten years of creditable service may retire at age 60, with the 

accrued normal retirement benefit reduced actuarially for each month or fraction thereof that retirement 
begins prior to the member's earliest normal retirement date assuming continuous service. 

Any member of the System who was hired on or after January I, 2012, can retire providing the member meets on 
of the following criteria: 

I. Age 62 with 12 years of creditable service. 
2. Age 60 with 20 years of creditable service. 
3. Age 55 with 30 years of creditable service. 
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NOTE 7 -RETIREMENT SYSTEM (CONTINUED) 

For members hired on or before December 31, 2011, the retirement allowance is equal to three and one-third 
percent of the member's average fmal compensation multiplied by his years of creditable service, not to exceed 
(after reduction for optimal payment form) 100% of average final compensation. For members hired on or after 
January 1, 2012, the retirement allowance is equal to the benefit accrual rate times the member's average fmal 
compensation multiplied by his years of creditable service, not to exceed (after reduction for optimal payment 
form) 100% of average fmal compensation. The benefit accrual rate for members with less than 30 years of 
service is three percent; for members with 30 or more years of service, the accrual rate is three and one-third 
percent. 

For a member whose first employment making him eligible for membership in the system began on or before 
June 30, 2006, final average compensation is based on the average monthly earnings during the highest thirty
six consecutive months or joined months if service was interrupted. The earnings to be considered for each 
twelve-month period within the thirty-six month period shall not exceed 125% of the preceding twelve-month 
period. 

For a member whose first employment making him eligible for membership in the system began after June 30, 
2006 and before July 1, 2013, final average compensation is based on the average monthly earnings during the 
highest sixty consecutive months or joined months is service was interrupted. The earnings to be considered for 
each twelve-month period within the sixty-month period shall not exceed 125% of the preceding twelve-month 
period. 

For a member whose first employment making him eligible for membership in the system began on or after 
July 1, 2013, final average compensation is based on the average monthly earnings during the highest sixty 
consecutive months or joined months is service was interrupted. The earnings to be considered for each 
twelve-month period within the sixty-month period shall not exceed 115% of the preceding twelve-month 
period. 

For the year ended June 30, 2017, the Morehouse Parish Sheriff's total payroll for all employees was 
$4,972,996. Total covered payroll was $4,596,485. Covered payroll refers to all compensation paid by the 
Morehouse Parish Sheriff to active employees covered by the Plan. 

The System also provides death and disability benefits; benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes fmancial statements and required 
supplementary information for the System. The report may be obtained by writing to Osey McGee, Jr., 
Sheriffs' Pension and Relief Fund, 1225 Nicholson Drive, Baton Rouge, Louisiana 70802, or by calling (225) 
219-0500. 
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NOTE 7 -RETIREMENT SYSTEM (CONTINUED) 

Contributions 

According to state statute, contribution requirements for all employers are actuarially determined each year. 
For the year ended June 30, 2017, the actual employer contribution rate was 13.25%, actuarially determined as 
an amount that, when combined with employee contributions, is expected to finance the costs of benefits 
earned by employees during the year, with an additional amount to fmance any unfunded accrued liability. In 
accordance with state statute, the System receives ad valorem taxes, insurance premium taxes, and state 
revenue sharing funds. These additional sources of income are used as employer contributions and are 
considered support from non-employer contributing entities, but are not considered special funding situations. 

Members are required by state statute to contribute 10.25% of their annual covered salary. The contributions 
are deducted from the employee's wages or salary and remitted by the Morehouse Parish Sheriff to the System 
monthly. The Morehouse Parish Sheriff's contributions to the System for the year ending June 30, 2017 were 
$609,037. 

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources 
Related to Pensions 

At June 30, 2017, the Employer reported a liability of $4,094,477 for its proportionate share of the Net Pension 
Liability. The Net Pension Liability was measured as of June 30, 2016 and the total pension liability used to 
calculate the Net Pension Liability was determined by an actuarial valuation as of that date. The Morehouse 
Parish Sheriff's proportion of the Net Pension Liability was based on a projection of the Morehouse Parish 
Sheriff's long-term share of contributions to the pension plan relative to the projected contributions of all 
participating employers, actuarially determined. At June 30, 2016, the Morehouse Parish Sheriff's proportion 
was 0.645115%, which was a decrease of0.037159% from its proportion measured as of June 30, 2015. 

For the year ended June 30, 2017, the Morehouse Parish Sheriff recognized pension expense of $625,247 plus 
employer's amortization of change in proportionate share, differences between employer contributions and 
proportionate share of contributions, and current year contributions, ($196,153). Total pension expense was 
$429,094. 
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NOTE 7 -RETIREMENT SYSTEM (CONTINUED) 

At June 30, 2017, the Morehouse Parish Sheriff reported deferred outflows of resources and deferred inflows 
of resources related to pensions from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Differences between expected $- $429,465 
and actual experience 
Changes in assumptions 334,506 -
Net difference between 1,025,444 -
projected and actual earnings on 
pension plan 
Changes in employer's (255,859) 720,966 
proportion of beginning net 
pension liability 
Differences between employer 13 -
and proportionate share of 
contributions 
Subsequent measurement 609,037 -
contributions 
Total $1,713,141 $1,150,431 

The $609,037 reported as deferred outflows of resources related to pensions resulting from Morehouse Parish 
Sheriff's contributions subsequent to the measurement date will be recognized as a reduction of Net Pension 
Liability in the year ended June 30, 2018. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources will be recognized in pension expense as follows: 

Year ended June 30: 
2017 $80,387 
2018 80,387 
2019 80,387 
2020 80,387 
2021 80,387 
2022 80,387 
2023 80,387 
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NOTE 7 -RETIREMENT SYSTEM (CONTINUED) 

Actuarial Assumptions 

A summary of the actuarial methods and assumptions used in determining the total pension liability as of June 
30, 2016 are as follows: 

Valuation Date June 30, 2016 
Actuarial Cost Method Entry Age Normal 
Actuarial Assumptions: 
Investment Rate of Return 7.6%, net of investment expense 
Discount Rate 7.5% 
Projected salary increases 5.5% (2.875% inflation, 2.625% merit) 
Mortality rates RP-2000 Combined Healthy with Blue Collar 

Adjustment Sex Distinct Tables for active 
members, healthy annuitants and beneficiaries 

Expected remaining service lives 2016-7 years 
2015-6 years 
2014-6 years 

Cost of Living Adjustments The present value of future retirement benefits is 
based on benefits currently being paid by the Fund 
and includes previously granted cost of living 
increases. The present values do not include 
provisions for potential future increases not yet 
authorized by the Board of Trustees as they were 
deemed not to be substantively automatic. 

The mortality rate assumptions were set after reviewing an experience study performed over the period July 1, 
2009 through June 30, 2014. The data was then assigned credibility weighting and combined with a standard 
table to produce current levels of mortality. This mortality was then projected forward to a period equivalent to 
the estimated duration of the Fund's liabilities. Annuity values calculated based on this mortality were 
compared to those produced by using a setback of standard tables. The result of the procedure indicated that 
these tables would produce liability values approximating the appropriate generational mortality tables used. 

The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the target 
asset allocation percentage and by adding expected inflation. 
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NOTE 7 -RETIREMENT SYSTEM (CONTINUED) 

Estimates of arithmetic real rates of return for each major asset class based on the Fund's target asset allocation 
as of June 30, 2016 were as follows: 

Exr ected Rate of Return 
Real Long-Term 

Return Expected 
Target Arithmetic Real Rate of 

Asset Class Allocation Basis Return 
Equity securities 60% 6.4% 3.9% 
Bonds 25% 1.9% 0.5% 
Alternative investments 15% 4.3% 0.6% 
Cash and cash - - -
equivalents 
Totals 100% 5.0% 

Inflation 2.7% 
Expected arithmetic 7.7% 
nominal return 

Discount Rate 

The discount rate used to measure the total pension liability was 7.5%. The projection of cash flows used to 
determine the discount rate assumed that contributions from plan members will be made at the current 
contribution rates and that contributions from participating employers will be made at the actuarially 
determined rates approved by PRSAC taking into consideration the recommendation of the Fund's actuary. 
Based on those assumptions, the Fund's fiduciary net position was projected to be available to make all 
projected future benefit payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine the total 
pension liability. 
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NOTE 7 -RETIREMENT SYSTEM (CONTINUED) 

Sensitivity oftheMorehow;e Parish Sheriff's Proportionate Share of the Net Pension Liability to Changes in 
the Discount Rate 

The following presents the Morehouse Parish Sheriff's proportionate share of the net pension liability 
calculated using the discount rate of 7,5%, as well as what the Morehouse Parish Sheriff's proportionate share 
of the net pension liability would be if it were calculated using a discount rate that is one percentage-point 
lower (6,5'%) or one percentage-point higher (8,5%) than the current rate: 

LO% Current LO% 
Decrease Discount Rate Increase 

(6,5'%) (7,5%) (8,5'%) 
Employer's 
proportionate share of 
net pension liability $6,946,698 $4,094,477 $1,740,307 

Plan Fiduciary Net Position 

Detailed information about the System's fiduciary net position is available in the separately issued Sheriff's 
Pension and Relief Fund audit report for the year ended June 30, 2016. Access to the report can be found on 
the Louisiana Legislative Auditor's website, www.llaJa.gov. 

NOTE 8- POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 

Effective for the year ended June 30, 2011, the Morehouse Parish Sheriff implemented Government 
Accounting Standards Board Statement Number 45, Accounting and Financial Reporting by Employers for 
Post-Employment Benefits Other than Pensions (GASB 45). This statement has been implemented 
prospectively. Using this method, the beginning other post employment benefit (OPEB) liability is set at zero 
and the actuarially determined OPEB liability relative to past service will be amortized and recognized as an 
expense over thirty years. 
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NOTE 8- POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (CONTINUED) 

Plan description 
The Morehouse Parish Sheriff's Office's medical benefits are provided to employees upon actual retirement. 

The employer pays 100% of the medical coverage for the retiree (not dependents). Employees are covered by a 
retirement system whose retirement eligibility (D.R.O.P. entry) provisions as follows: 30 years of service at 
any age or, age 55 and 15 years of service. See the section below entitled "Expected Time of Commencement 
of Benefits" for the assumption as to time of actual retirement. 

Contribution Rates 
Employees do not contribute to their post employment benefits costs until they become retirees and begin 
receiving those benefits. The plan provisions and contribution rates are contained in the official plan 
documents. 

Fund Policy 
Until the fiscal year ending 2011, the Morehouse Parish Sheriff's Office recognized the cost of providing post
employment medical benefits (the Morehouse Parish Sheriff's Office's portion of the retiree medical benefit 
premiums) as an expense when the benefit premiums were due and thus fmanced the cost of the post
employment benefits on a pay-as-you-go basis. During the year ended June 30, 2017, the Morehouse Parish 
Sheriff's Office's portion of health care funding cost for retired employees totaled $97,409. 

Effective with the fiscal year beginning July 1, 2010, the Morehouse Parish Sheriff's Office implemented 
Government Accounting Standards Board Statement Number 45, Accounting and Financial Reporting by 
Employers for Post Employment Benefits Other than Pensions (GASB 45). 

Annual Required Contribution 
The Morehouse Parish Sheriff's Office's Annual Required Contribution (ARC) is an amount actuarially 
determined in accordance with GASB 45. However, GASB 45 requires that the valuation be updated at least 
triennially for plans with a total membership of fewer than 200. The Annual Required Contribution (ARC) is 
the sum of the Normal Cost plus the contribution to amortize the Actuarial Accrued Liability (AAL). A level 
dollar, closed amortization period of30 years (the maximum amortization period allowed by GASB 43/45) has 
been used for the post-employment benefits. The total ARC for the fiscal year beginning July 1, 2010 is 
$328,451, as set forth below: 

Normal cost 
30-year UAL amortization amount 
Annual required contribution (ARC) 

Medical 
$ 93,928 

196,775 
$ 290,703 

The actuarial valuation will be updated approximately every three years. In management's opinion, the change 
in the liability is not likely to be significant to readers of these financial statements. 
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NOTE 8- POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (CONTINUED) 

Net Post-Employment Benefit Obligation (Asset) 

The table below shows the Morehouse Parish Sheriff's Office's Net Other Post-Employment Benefit (OPEB) 
Obligation (Asset) for fiscal year ending June 30, 2017: 

Beginning net OPEB obligation (Asset) 7/1/2016 $ 2,019,319 
Annual required contribution 290,703 
Interest on net OPEB obligation (Asset) 80,773 
ARC adjustment (114,510) 
OPEB cost 256,966 
Contribution 
Current year retiree premium (97,409) 
Change in net OEPB obligation 159,557 
Ending net OPEB obligation (Asset) 6/30/2017 $ 2,178,876 

The following table shows the Morehouse Parish Sheriff's Office's annual post-employment benefits (PEB) 
cost, percentage of the cost contributed, and the net unfunded post-employment benefits (PEB) liability (asset): 

Percentage Net 
Post Fiscal Annual of Annual OPEB 

Employment Year OPEB Cost Obligation 
Benefit Ended Cost Contributed ~Asset1 

Medical June 30, 2017 $ 256,966 -37.91% $ 2,178,876 

Funded Status and Funding Progress 
In the fiscal year ending June 30, 2017, the Morehouse Parish Sheriff's Office made no contributions to its 
post-employment benefits plan. The plan was not funded at all, has no assets, and hence has a funded ratio of 
zero. As of July 1, 2009, the first and most recent actuarial valuation, the Actuarial Accrued Liability (AAL) 
was $2,526,967, which is defined as that portion, as determined by a particular actuarial cost method (the 
Morehouse Parish Sheriff's Office uses the Projected Unit Credit Cost Method), of the actuarial present value 
of post-employment plan benefits and expenses which is not provided by normal cost. Since the plan was not 
funded in the fiscal year ended June 30, 2017, the entire actuarial accrued liability of $2,526,967 was 
unfunded. 

Actuarial accrued liability (AAL) $ 3,437,236 
Actuarial value of plan assets 
Unfunded actual accrued liability (UAAL) 3,437,236 

Funded ratio (Act. Val. Assets/AAL) 0% 

Covered payroll (active plan members) $ 4,379,512 

VAAL as a percentage of covered payroll 78.48% 
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NOTE 8- POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (CONTINUED) 

Actuarial Methods and Assumptions 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability 
of events far into the future. The actuarial valuation for post-employment benefits includes estimates and 
assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost trend rate; (4) mortality rate; 
(5) discount rate (investment return assumption); and (6) the period to which the costs apply (past, current, or 
future years of service by employees). Actuarially determined amounts are subject to continual revision as 
actual results are compared to past expectations and new estimates are made about the future. 

The actuarial calculations are based on the types of benefits provided under the terms of the substantive plan 
(the plan as understood by the Morehouse Parish Sheriff's Office and its employee plan members) at the time 
of the valuation and on the pattern of sharing costs between the Morehouse Parish Sheriff's Office and its plan 
members to that point. The projection of benefits for financial reporting purposes does not explicitly 
incorporate the potential effects of legal or contractual funding limitations on the pattern of cost sharing 
between the Morehouse Parish Sheriff's Office and plan members in the future. Consistent with the long-term 
perspective of actuarial calculations, the actuarial methods and assumptions used include techniques that are 
designed to reduce short-term volatility in actuarial liabilities and the actuarial value of assets. 

Actuarial Cost Method 
The ARC is determined using the Projected Unit Credit Cost Method. The employer portion of the cost for 
retiree medical care in each future year is determined by projecting the current cost levels using the healthcare 
cost trend rate and discounting this projected amount to the valuation date using the other described pertinent 
actuarial assumptions, including the investment return assumption (discount rate), mortality, and turnover. 

Actuarial Value of Plan Assets 
Since this is the first actuarial valuation, there are not any assets. It is anticipated that in future valuations, 
should funding take place, a smoothed market value consistent with Actuarial Standards Board ASOP 6, as 
provided in paragraph number 125 of GASB Statement 45 will be used. 

Turnover Rate 
An age-related turnover scale based on actual experience as described by administrative staff has been used. 
The rates, when applied to the active employee census, produce an annual turnover of approximately 12.5%. 
The rates for each age are below: 

Percent 

Age Turnover 
30 25.0% 
40 25.0% 
50 15.0% 
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NOTE 8- POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (CONTINUED) 

Post employment Benefit Plan Eligibility Requirements 
Historically, employees have retired after age 55 and 18 years of service. We have therefore assumed that 
employees retire three years after the earlier of that historical retirement age or age 60 and 15 years of service. 
The three years is to accommodate the D.R.O.P. period. Medical benefits are provided to employees upon 
actual retirement. Employees are covered by a retirement system whose retirement eligibility (D.R.O.P. entry) 
provisions as follows: 30 years of service at any age or, age 55 and 15 years of service. Entitlement to benefits 
continues through Medicare to death. 

Investment Return Assumption (Discount Rate) 
GASB Statement 45 states that the investment return assumption should be the estimated long-term investment 
yield on the investments that are expected to be used to finance the payment of benefits. Since the ARC is not 
currently being funded and not expected to be funded in the near future, we have performed this valuation 
using a 4% annual investment return assumption. 

Health Care Cost Trend Rate 
The expected rate of increase in medical cost is based on projections performed by the Office of the Actuary at 
the Centers for Medicare & Medicaid Services as published in National Health Care Expenditures Projections: 
2003 to 2014, Table 3: National Health Expenditures, Aggregate and per Capita Amounts, Percent Distribution 
and Average Annual Percent Change by Source of Funds: Selected Calendar Years 1990-2013, released in 
January, 2004 by the Health Care Financing Administration (www.cms.hhs.gov). "State and Local" rates for 
2008 through 2013 from this report were used, with rates beyond 2013 graduated down to an ultimate annual 
rate of 5.0% for 2017 and later. 

Mortality Rate 
The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50% of the 
unloaded male mortality rate and 50% of the unloaded female mortality rates, was used. This is a published 
mortality table which was designed to be used in determining the value of accrued benefits in defmed benefit 
pension plans. 

Method of Determining Value of Benefits 
The "value of benefits" has been assumed to be the portion of the premium after retirement date expected to be 
paid by the employer for each retiree and has been used as the basis for calculating the actuarial present value 
of OPEB benefits to be paid. The employer pays 100% of the cost of the medical benefits for the retiree only 
(not dependents). The medical rates provided are "blended" rates for active and retired before Medicare 
eligibility. We have therefore estimated the "unblended" rates as required by GASB 45 for valuation purposes 
to be 130% of the blended rates prior to Medicare eligibility. The rates provided after Medicare eligibility were 
unblended as required by GASB 45. 
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NOTE 9- DEFICIT FUND BALANCE 

As of June 30, 2017, the Corrections Fund had a deficit of $211,029. The Sheriff plans to eliminate the deficit 
by transferring funds from General Fund. 

NOTE 10- CHANGES IN AGENCY FUNDS' BALANCES 

A summary of changes for the year ended June 30, 2017 in agency funds' balances due to taxing bodies and 
others is as follows: 

Jul~ 1, 2016 Additions Reductions June 30, 2017 
Tax Collector Fund $ 5.156 $ 13.841.170 $ (13.840.667) $ 5.659 
Criminal Fund 325.334 625.763 (732.711) 218.386 
Civil Fund 25.294 509.572 (510.569) 24.297 
License Fund 80.399 (80.399) 
lmnate Commissary Fund 51.510 596.360 (589.080) 58.790 
lmnate Work Release Fund 175.312 1.269.242 (1.255.447) 189.107 
Totals $ 582.606 $ 16.922.506 $ (17 .008.873) $ 496.239 

NOTE 11- TAX COLLECTOR ENDING CASH BALANCE 

Except for protested taxes, at June 30, 2017, the tax collector has no cash and cash equivalents (book balances). 
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NOTE 12- AD VALOREM TAXES COLLECTED 

The tax collector has collected and disbursed the following taxes for the year ended June 30, 2017, by taxing 
body, as follows: 

Louisiana Department of Agriculture & Forestry $ 12,604 
T ensas Basin Levee District 169,991 
Louisiana Tax Commission 17,138 
Morehouse Parish: 

Assessor 492,546 
Police Jury 2,059,444 
School Board 5,248,827 
Sheriff 755,688 
Library 450,837 

Bastrop Fire District No. 2 1,157,400 
Ward 2 Cemetery 30,084 
Ward 2 Fire District 74,823 
Ward 5 Fire District 51,531 
Ward 6 Fire District 114,227 
Ward 8 Fire District 60,942 
Ward 10 Fire District 34,825 
Bonne Idee Drainage District 24,353 
Hospital Service District 1,770,907 
Total $ 12,526,168 
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NOTE 13- AD VALOREM TAXES UNCOLLECTED AND UNSETTLED 

The tax collector has not collected and disbursed the following taxes for the year ended June 30, 2017, by 
taxing body, as follows: 

T ensas Basin Levee District 
Morehouse Parish: 

Assessor 
Police Jury 
School Board 
Sheriff 
Library 

Bastrop Fire District No. 2 
Ward 2 Cemetery 
Ward 2 Fire District 
Ward 5 Fire District 
Ward 6 Fire District 
Ward 8 Fire District 
Ward 10 Fire District 
Bonne Idee Drainage District 
Hospital Service District 
Agricultural Center 
Total 

$ 

$ 

1,868 

6,391 
27,382 
71,634 

9,806 
6,043 

15,371 
2,215 
5,508 

47 
59 

184 
81 
29 

23,738 
1,041 

171,395 

The majority of uncollected taxes consist of gas and oil wells and moveable property. The Sheriff has hired an 
outside firm to collect outstanding taxes. There are also several assessments that have been determined to be 
"no property found", but the assessor has not removed those assessments from the tax rolL 

NOTE 14- AD VALOREM TAXES PAID UNDER PROTEST 

Unsettled balances due to taxing bodies and others reported in the agency funds as of June 30, 2017, include 
$5,659 of taxes paid under protest These funds are held pending resolution of the protest and are accounted for 
in the Tax Collector Agency Fund. 

NOTE 15-0N-BEHALF PAYMENTS 

Certain employees receive supplemental pay from the state of Louisiana. In accordance with GASB Statement 
No. 24, the Sheriff has recorded revenues and expenditures for these payments in the General Fund. Revenues 
under this arrangement totaled $565,159. The related expenditures of $565,159 are included in public safety 
expenditures in the General Fund. 
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NOTE 16- RISK MANAGEMENT 

The Sheriff is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; 
liability; and injuries to employees or others. To handle such risk of loss, the Sheriff maintains commercial 
insurance policies covering automobile liability and medical payments, workers' compensation, general 
liability, and surety bond coverage on the secretary/treasurer and other employees handling money. There were 
no significant reductions in the Sheriffs insurance coverage during the fiscal year. No claims were paid on any 
of the policies during the past three years which exceeded the policies' coverage amounts. 

NOTE 17- LITIGATION 

As of June 30, 2017, the Sheriff was involved in several lawsuits. In the opinion oflegal counsel, resolution 
of these lawsuits will not result in any liability in excess of insurance coverage. 

NOTE 18- EXPENDITURES OF SHERIFF'S OFFICE PAID BY POLICE JURY 

The Sheriff's offices were constructed by the Morehouse Parish Police Jury. Certain costs of maintaining and 
operating the offices, as required by Louisiana Revised Statute 33:4715, are paid by the Morehouse Parish 
Police Jury. 

NOTE 19- SUBSEQUENT EVENTS 

Management has evaluated subsequent events through December 27, 20 17, the date on which the financial 
statements were available to be issued. 

NOTE 20- NEW ACCOUNTING STANDARDS 

GASB has issued the following statements: 

Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets That Are Not within 
the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68 - The 
provisions in Statement 73 are effective for fiscal years beginning after June 15, 2015-except those provisions 
that address employers and governmental nonemployer contributing entities for pensions that are not within the 
scope of Statement 68, which are effective for fiscal years beginning after June 15, 2016. Earlier application is 
encouraged. There were no significant effects on these financial statements. 

Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans - The 
provisions in Statement 74 are effective for fiscal years beginning after June 15, 2016. Earlier application is 
encouraged. This statement does not affect these financial statements. 

Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions -
The provisions in Statement 75 are effective for fiscal years beginning after June 15, 2017. Earlier application 
is encouraged. This statement does not affect these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 20- NEW ACCOUNTING STANDARDS (CONTINUED) 

Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local 
Governments - The provisions in Statement 76 are effective for reporting periods beginning after June 15, 
2015. Earlier application is encouraged. This statement has been implemented. 

Statement No. 77, Tax Abatement Disclosures- The requirements of this Statement are effective for reporting 
periods beginning after December 15, 2015. Earlier application is encouraged. This statement does not affect 
these fmancial statements. 

Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans 
- The requirements of this Statement are effective for reporting periods beginning after December 15, 2015. 
Earlier application is encouraged. There were no significant effects on these fmancial statements. 

Statement No. 79, Certain External Investment Pools and Pool Participants - The requirements of this 
Statement are effective for reporting periods beginning after June 15, 2015, except for the provisions in 
paragraphs 18, 19, 23-26, and 40, which are effective for reporting periods beginning after December 15, 
2015. Earlier application is encouraged. There were no significant effects on these financial statements. 

Statement No. 80, Blending Requirements for Certain Component Units-an amendment of GASB Statement 
No. 14 - The requirements of this Statement are effective for reporting periods beginning after June 15, 2016. 
Earlier application is encouraged. This statement does not affect these financial statements. 

Statement No. 81, Irrevocable Split-Interest Agreements - The requirements of this Statement are effective for 
periods beginning after December 15, 2016. Earlier application is encouraged. This statement does not affect 
these fmancial statements. 

Statement No. 82, Pension Issues-an amendment of GASB Statements No. 67, No. 68, and No. 73 - The 
requirements of this Statement are effective for reporting periods beginning after June 15, 2016, except for the 
requirements of paragraph 7 in a circumstance in which an employer's pension liability is measured as of a 
date other than the employer's most recent fiscal year-end. In that circumstance, the requirements of paragraph 
7 are effective for that employer in the first reporting period in which the measurement date of the pension 
liability is on or after June 15, 2017. Earlier application is encouraged. This statement has been implemented. 

Statement No. 83, Certain Asset Retirement Obligations - The requirements of this Statement are effective for 
reporting periods beginning after June 15, 2018. Earlier application is encouraged. This statement does not 
affect these financial statements. 

Statement No. 84, Fiduciary Activities - The requirements of this Statement are effective for reporting periods 
beginning after December 15, 2018. Earlier application is encouraged. This statement does not affect these 
financial statements. 

Statement No. 85, Omnibus 2017- The provisions of this Statement are effective for periods beginning after 
June 15, 2017. Earlier application is encouraged. This statement does not affect these fmancial statements. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

NOTE 20- NEW ACCOUNTING STANDARDS (CONTINUED) 

Statement No. 86, Certain Debt Extinguishment Issues - The requirements of this Statement are effective for 
reporting periods beginning after June 15, 2017. Earlier application is encouraged. This statement does not 
affect these financial statements. 

Statement No. 87, Leases - For reporting periods beginning after December 15, 2019. This statement does not 
affect these financial statements. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOillSIANA 

BUDGETARY COMPARISON SCHEDULE- GENERAL FUND 
FOR THE YEAR ENDED JUNE 30,2017 VARIANCE 

WITH 
BUDGETED AMOUNTS FINAL 

ORIGINAL FINAL ACTUAL BUDGET 
Revenues: 

Taxes: 
Ad valorem $ 745,000 $ 768,737 $ 773,727 $ 4,990 
Sales and use 2,524,300 2,768,114 2,766,245 (1,869) 

Intergovermnental funds: 
Federal funds: 

Other federal funds 2,000 10,545 80,193 69,648 
State funds: 

State revenue sharing 90,000 97,287 97,287 
NLDEB 18,239 18,239 
DARE 10,000 
State supplemental pay 600,000 519,640 565,159 45,519 
Other state funds 14,620 270,682 256,062 

Local funds 190,000 221,053 260,322 39,269 
Fees, charges, and commissions for services 136,350 170,164 192,251 22,087 
Fines and forfeitures 142,500 156,116 264,618 108,502 
Use of money and property 530 406 483 77 
Other revenues 6,000 56,673 38,603 (18,070) 
Donations 682 682 
Total revenues 4,446,680 4,783,355 5,328,491 545,136 

Expenditures: 
Current: 

Public safety: 
Personal services 3,609,600 3,643,400 3,659,667 16,267 
Operating services 416,250 423,500 429,332 5,832 
Material and supplies 258,500 244,500 286,820 42,320 
Travel and other charges 37,810 28,600 119,869 91,269 

Debt service 22,000 
Capital outlay 105,000 180,000 387,825 207,825 

Total expenditures 4,449,160 4,520,000 4,883,513 363,513 

Excess (deficiency) of revenues over expenditures (2,480) 263,355 444,978 181,623 

Other sources (uses): 
Operating transfers out (5,000) (5,000) 5,000 
Proceeds from the sale of assets 4,000 26,128 26,128 
Proceeds from insurance 12,000 7,101 7,101 

Total other sources (uses) 11,000 28,229 33,229 5,000 

Net change in fund balances 8,520 291,584 478,207 186,623 
Fund balances at beginning of year 1,603,325 1,957,553 1,627,413 (330,140) 
Fund balances at end of year $ 1,611,845 $ 2,249,137 $ 2,105,620 $ (143,517) 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOillSIANA 

BUDGETARY COMPARISON SCHEDULE- CORRECTIONS FUND 
FOR THE YEAR ENDED JUNE 30, 2017 

VARIANCE 
WITH 

BUDGETED AMOUNTS FINAL 
ORIGINAL FINAL ACTUAL BUDGET 

Revenues: 
Fees, charges, and commissions for services $ 4,695,450 $ 4,456,683 $ 4,506,566 $ 49,883 
Use of money and property 250 230 230 
Other revenues 125,000 77,000 82,071 5,071 

Total revenues 4,820,700 4,533,913 4,588,867 54,954 

Expenditures: 
Current: 

Public safety: 
Personal services 2,850,000 2,933,000 3,093,746 160,746 
Operating services 392,600 422,275 431,052 8,777 
Material and supplies 846,500 832,100 878,491 46,391 
Travel and other charges 171,100 248,200 254,005 5,805 

Debt service 57,162 57,162 57,162 
Capital outlay 158,000 4,200 4,199 
Total expenditures 4,475,362 4,496,937 4,718,655 221,718 

Net change in fund balances 345,338 36,976 (129,788) (166,764) 
Fund balances at beginning of year (81,256) 61,658 (81,241) (142,899) 
Fund balances at end of year $ 264,082 $ 98,634 $ (211,029) $ (309,663) 

45 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO BUDGETARY COMPARISON SCHEDULES FOR MAJOR FUNDS 
FOR THE YEAR ENDED JUNE 30, 2017 

Proposed budgets for the General Fund and the Corrections Fund are prepared on the modified accrual basis 
of accounting and published in the official journal prior to the public hearing. Public hearings are held at the 
Sheriffs office during the month of June for comments from taxpayers. The budgets are then legally 
adopted by the Sheriff and amended during the year, as necessary. Budgets are established and controlled by 
the Sheriff at the object level of expenditure. All annual appropriations lapse at fiscal year-end. 

Encumbrance accounting is not used. However, formal budgetary integration is employed as a management 
control device during the fiscal year. Budgeted amounts included in the accompanying financial statements 
include the original adopted budget amounts and all subsequent amendments. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

EMPLOYEEHEALTHCAREPLAN 
SCHEDULE OF FUNDING PROGRESS 
AS OF JUNE 30, 2017 

Actuarial 
Actuarial Actuarial Accrued 
Valuation Valuation Liability 

Date of Assets (AAL) 

July I, 2016 $ $3,437,236 
June 30, 2010 $ $2,526,967 

UAALas a 
Unfunded Percentage 

AAL Funded Covered of Covered 
(VAAL) Ratio Payroll Payroll 

$3,437,236 Oo/o $4,379,512 78.48% 
$2,526,967 Oo/o $4,280,151 59.04% 

Generally accepted goverrunental accounting principles (GASB Codification Po50.131-132) require that the 
schedule present information from the last three actuarial valuations. Because the requirements of GASB 45 
were implemented starting with the year ended June 30, 2011, only one year is available. Additional 
information will be added after each of the next valuations. Subsequent to that, information will be presented for 
the latest three valuations. 
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MOREHOUSE PARISH SHERIFF 

BASTROP, LOillSIANA 

SCHEDULE OF SHERIFF'S PROPORTIONATE SHARE OF NET PENSION LIABILITY 

SHERIFFS' PENSION AND RELIEF FUND 

FOR THE YEAR ENDED JUNE 30, 2017 

Employer's proportion of the net pension liability 

Employer's proportionate share of the net pension liability 

Employer's covered employee payroll 

Employer's proportionate share of the net pension liability as a percentage of its 
covered employee payroll 

Plan fiduciary net position as a percentage of the total pension liability 

$ 
$ 

2017 
0.645115% 

4,094,477 
4,408,367 

-92.88% 

82.10% 

The amounts presented have a measurement date of the previous fiscal year end Schedule is 
intended to show information for I 0 years. Additional years will be displayed as they become 
available. 
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2016 
0.682274% 

$ 3,041,251 
$ 4,523,571 

67.23% 

86.61% 



MOREHOUSE PARISH SHERIFF 

BASTROP, LOillSIANA 

SCHEDULE OF SHERIFF'S CONTRIBUTIONS 

SHERIFFS' PENSION AND RELIEF FUND 

FOR THE YEAR ENDED JUNE 30,2017 

Contractually required contribution 

Contributions in relation to contractually required contribution 

Contribution deficiency (excess) 

Employer's covered payroll 

Contributions as a percentage of covered employee payroll 

2017 
$ 609,037 

609,037 
$ 

$ 4,596,485 
13.25% 

Schedule is intended to show information for I 0 years. Additional years will be displayed as they 
become available. 
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2016 
$ 605,590 

605,590 
$ 

$4,408,367 
13.74% 



 

 

Other Supplemental Schedules 



MOREHOUSE PARISH SHERIFF 
SUPPLEMENTAL INFORMATION SCHEDULES 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

FIDUCIARY FUND TYPES -AGENCY FUNDS 

Tax Collector Fund 
Article V, Section 27 of the Louisiana Constitution of 1974, provides that the Sheriff will serve as the 
collector of state and parish taxes and fees. The Tax Collector Fund is used to collect and distribute taxes 
and fees to the appropriate taxing bodies. 

Criminal Fund 
The Criminal Fund accounts for the collection of bonds, fines and costs, and payment of the collections to 
recipients in accordance with applicable laws. 

Civil Fund 
The Civil Fund accounts for the collection of funds in civil suits, sheriffs sales, and garnishments and 
payments of these collections to recipients in accordance with applicable laws. 

License Fund 
The License Fund accounts for the collection and distribution of parish occupational, beer, liquor, and 
private club licenses. 

Inmate Commissary Fund 
The Inmate Commissary Fund accounts for personal funds of inmates that are received and expended while 
they are incarcerated. 

Inmate Work Release Fund 
The Inmate Work Release Fund accounts for funds of inmates that are earned under the work release 
program. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOillSIANA 

FIDUCIARY FUND TYPE- AGENCY FUNDS 
COMBINING BALANCE SHEET 
AS OF JUNE 30, 2017 

Inmate 
Tax Inmate Work 

Collector Criminal License Commissary Release 
Fund Fund Civil Fund Fund Fund Fund Totals 

ASSETS 
Cash and cash equivalents $ 5,659 $ 218,386 $ 24,297 $ $ 58,790 $ 189,107 $ 496,239 

LIABILITIES 
Due to other funds $ $ $ 90 $ $ 475 $ 38,785 $ 39,350 
Due to taxing bodies and others 5,659 218,386 24,207 58,315 150,322 456,889 

T otalliabilities $ 5,659 $ 218,386 $ 24,297 $ $ 58,790 $ 189,107 $ 496,239 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOillSIANA 

FIDUCIARY FUND TYPES- AGENCY FUNDS 

COMBINING SCHEDULE OF CHANGES IN UNSETTLED BALANCES DUE TO TAXING BODIES AND OTHERS 

FOR THE YEAR ENDED JUNE 30, 2017 

Inmate 
Tax Collector Criminal License Commissary 

Fund Fund Civil Fund Fund Fund 

Unsettled balances due to 
taxing bodies and others - beginning $ 5,156 $ 325,334 $ 25,294 $ $ 51,510 

Additions: 
Deposits: 

Ad valorem taxes: 

Current year 12,850,505 

Prior year 33,668 
Paid under protest 5,658 

Appearance bonds, fines, etc. 595,846 

Beer, liquor, and bingo licenses 7,825 
Garnishments 72,929 

Interest: 

Bank account 403 
Dellinquent taxes 31,010 

Protested taxes held in escrow 2 

Occupational licenses 72,574 

Redemptions 181,344 
Sales 407,467 

State revenue sharing 522,589 

Tax notices 69,407 
Other additions 146,584 29,917 29,176 596,360 

Total additions 13,841,170 625,763 509,572 80,399 596,360 
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Inmate Work 
Release Fund Totals 

$ 175,312 $ 582,606 

12,850,505 

33,668 
5,658 

595,846 

7,825 
72,929 

403 
31,010 

2 

72,574 

181,344 
407,467 

522,589 

69,407 
1,269,242 2,071,279 

1,269,242 16,922,506 



Inmate 
Tax Collector Criminal License Commissary Inmate Work 

Fund Fund Civil Fund Fund Fund Release Fund Totals 

Reductions: 

Deposits settled to: 
Bastrop Fire District No. 2 1,180,301 1,180,301 
Bonne Idee Drainage District 24,382 24,382 
City of Bastrop 16,250 16,250 

Hospital Service District 1,775,108 1,775,108 
Litigants 
Louisiana Department of Forestry 
Louisiana Tax Commission 17,139 17,139 

Morehouse Parish: 
Clerk of Court 23,868 51,622 75,490 
Assessor 533,739 533,739 

Police Jury 2,211,893 150,112 64,319 2,426,324 
School Board 5,436,978 5,436,978 
Sheriff 873,573 86,091 173,748 16,080 1,149,492 
Library 478,563 478,563 

Pension Funds 359,420 359,420 
Tensas Basin Levee District 177,072 177,072 
Ward 2 Cemetery 30,602 30,602 
Ward 2 Fire District No. 74,994 74,994 

Ward 5 Fire District No. 51,532 51,532 
Ward 6 Fire District No. 115,535 115,535 
Ward 8 Fire District No. 60,966 60,966 
Ward 10 Fire District No. 35,258 35,258 

Other settlements 387,362 472,640 285,199 589,080 1,255,447 2,989,728 
Total reductions 13,840,667 732,711 510,569 80,399 589,080 1,255,447 17,008,873 

Unsettled balances due to taxing bodies 
and others - ending $ 5,659 $ 218,386 $ 24,297 $ $ 58,790 $ 189,107 $ 496,239 
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STATE OF LOUISIANA, PARISH OF MOREHOUSE 

AFFIDAVIT 

MIKE TUBBS, SHERIFF of MOREHOUSE 

BEFORE ME, the undersigned authority, personally came and appeared, MIKE TUBBS, the sheriff of 

MOREHOUSE Parish, State of Louisiana, who after being duly sworn, deposed and said: 

The following information is true and correct: 

$5,659.00 is the amount of cash on hand in the tax collector account on June 30, 2017; 

He further deposed and said: 

All itemized statements of the amount of taxes collected for tax year 2016, by taxing authority, are 

true and correct. 

All itemized statements of all taxes assessed and uncollected, which indicate the reasons for the 

failure to collect, by taxing authority, are true and correct. 

Signature 
Sheriff of MOREHOUSE 

SWORN to and subscribed before me, Notary, this ZCW...day of kc.~/1\-fx.,- 2017 , in my office 
in the ~~~ , Louisiana. 

(Cityffown) 

C<:::4 ~ Jb.~~ .!2 ) (Signature) 

~~~(Print),# CJLf/63;/-
Notary Public bJ . / 
.J4tf.NE/f. 6t1A!AIGJZ , (Commission) I /~11 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF COMPENSATION, BENEFITS, AND 
OTHER PAYMENTS TO AGENCY HEAD 
FOR THE YEAR ENDED JUNE 30, 2017 

Agency Head: Mike Tubbs, Sheriff 

Purpose 
Salary 
Benefits -insurance 
Benefits - retirement 
Benefits - other (expense) 
Per diem 
Travel 
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Amount 
$ 150,495 

7,860 
21,859 
14,478 

479 
131 

$ 195,302 



Other Reports 



BOSCH& 
STATHAM 
_,e. tltied Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON CO.MPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Honorable Mike Tubbs 
MOREHOUSE PARISH SHERIFF 
Bastrop, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the discretely 
presented component unit, and each major fund, of the Morehouse Parish Sheriff, as of and for the year ended June 
30, 2017, and the related notes to the financial statements, which collectively comprise the Morehouse Parish 
Sheriff's basic fmancial statements and have issued our report thereon dated December 27, 2017. 

Internal Conh·ol over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Morehouse Parish Sheriff's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Morehouse Parish Sheriff's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Morehouse Parish Sheriff's internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. 
However, as described in the accompanying schedule of findings and questioned costs, we identified certain 
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies described in the 
accompanying schedule of findings and questioned costs to be material weaknesses (2017-007 - 2017-010). 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with governance. We consider the 
deficiencies described in the accompany schedule of findings to be significant deficiencies (20 17-001, 2017 -004). 

Melissa Bosch, CPA (318) 475-1987 ·Michael Statham, CPA (318) 355-9943 
l07B West Alabama Ave., Ruston, Louisiana 71270-4403 · Post Office Box 2377, Ruston, Louisiana 71273-2377 



Morehouse Parish Sheriff 
Bash·op, Louisiana 

Independent Auditor 's Report- GAGAS 
June 30, 2017 

Compliance and Other Matte1·s 

As part of obtaining reasonable assurance about whether the Morehouse Parish Sheriffs financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards and which are described in the 
accompanying schedule of findings and questioned costs as items 2017-002, 2017-003, 2017-004, and 2017-006. 

Morehouse Parish Sheriff's Response to Findings 

The Morehouse Parish Sheriffs response to the fmdings identified in our audit is described in the accompanying schedule 
of fmdings. The Morehouse Parish Sheriff's response was not subjected to the auditing procedures applied in the audit of 
the fmancial statements and, accordingly, we express no opinion on it. 

Purpose of this Repm·t 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. Although 
the intended use of this report may be limited, under Louisiana Revised Statute 24:513, it is issued by the Legislative 
Auditor as a public document. 

BOSCH & STATHAM, LLC 

Ruston, Louisiana 
December 27, 2017 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF FINDINGS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

A. SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses a qualified opinion on the fmancial statements of the Governmental 
Activities and unqualified opinions on the financial statements of the discretely presented 
component unit and each major fund of the Morehouse Parish Sheriff. 

2. Two significant deficiencies and four material weakness were reported in the Independent 
Auditor's Report on Compliance and Internal Control over Financial Reporting. 

3. Five instances of noncompliance material to the financial statements of the Morehouse Parish 
Sheriff were disclosed during the audit. 

B. FINDINGS- FINANCIAL STATEMENTS AUDIT 

Current Year 

2017-001 No Physical Inventory of Assets 

Year First Reported 
2017 

~ 
Significant Deficiency 

Criteria 
Best practices and various regulations require annual physical inventory of capital and other assets. 

Condition 
Management has not recently performed a physical inventory of capital assets or small assets such as 
tools. 

Cause 
The internal control system is not adequately designed. 

Effect 
Theft, misuse, or declines in value could go unnoticed. Financial statements could be misstated by 
including missing assets or by failing to revise depreciation. 

Recommendation 
We recommend that written policies and procedures include an annual inventory based on the 
depreciation schedule (capital assets) and the inventory list (small assets such as tools and small 
equipment that are below the capitalization threshold). Notation should be made if the condition of 
an asset is not consistent with the depreciated value. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF FINDINGS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

Management's Response 
See management's corrective action plan. 

2017-002 Purchase of Fuel without Advertising for Bids Appears to Violate the Bid Law 

Year First Reported 
2017 

~ 
Compliance 

Criteria 
Louisiana Revised Statute 38:2212.1(A)(1)(a) states, "All purchases of any materials or supplies 
exceeding the sum of thirty thousand dollars to be paid out of public funds shall be advertised and 
let by contract to the lowest responsible bidder who has bid according to the specifications as 
advertised, and no such purchase shall be made except as provided in this Part." The statute further 
specifies requirements for the advertisement 

Condition 
During the year ended June 30, 2017, the Sheriff paid $147,915 on the Department's fuel card. 

Cause 
Internal control procedures may not have prevented noncompliance. 

Effect 
The Sheriff may have violated state law. 

Recommendation 
We recommend the Sheriff consult legal counsel regarding the best way to proceed. 

Management's Response 
See management's corrective action plan. 

2017-003 Failure to Use Required Budget Format 

Year First Reported 
2017 

~ 
Compliance 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF FINDINGS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017 

Criteria 
The Local Government Budget Act (LGBA), found in R.S. 39:1301-1315, directs political subdivisions of 
the State as to the manner in which the budget of the political subdivisions shall be adopted, implemented, 
and amended. In addition to the estimates previously required by R.S. 39:1305(C)(2)(a), estimates after 
January 1, 2011 shall also include: 

A clearly presented side-by-side detailed comparison of such information for the current year, including 
the fund balances at the beginning of the year, year-to-date actual receipts and revenues received and 
estimates of all receipts and revenues to be received the remainder of the year; estimated and actual 
revenues itemized by source; year-to-date actual expenditures and estimates of all expenditures to be 
made the remainder of the year itemized by agency, department, function, and character; other financing 
sources and uses by source and use, both year-to-date actual and estimates for the remainder of the year; 
the year-to-date actual and estimated fund balances as of the end of the fiscal year; and the percentage 
change for each item of information 

The Louisiana Local Goverrnnent Budget Act requires the Sheriff to use the following format when 
adopting his budget: 

"A statement for the general fund and each special revenue fund showing the estimated fund balances at 
the beginning of the year; estimates of all receipts and revenues to be received; revenues itemized by 
source; recommended expenditures itemized by agency, department, function, and character; other 
financing sources and uses by source and use; and the estimated fund balance at the end of the fiscal year. 
Such statements shall also include a clearly presented side-by-side detailed comparison of such 
information for the current year, including the fund balances at the beginning of the year, year-to-date 
actual receipts and revenues received and estimates of all receipts and revenues to be received the 
remainder of the year; estimated and actual revenues itemized by source; year-to-date actual expenditures 
and estimates of all expenditures to be made the remainder of the year itemized by agency, department, 
function, and character; other financing sources and uses by source and use, both year-to-date actual and 
estimates for the remainder of the year; the year-to-date actual and estimated fund balances as of the end 
of the fiscal year; and the percentage change for each item of information." 

Condition 
The Sheriff adopted, implemented, and amended the required budgets, but did not use the format set forth 
in the Louisiana Local Government Budget Act. 

Cause 
Internal control policies and procedures did not prevent noncompliance. 

Effect 
The Sheriff appears to have violated the Act. 

Recommendation 
We recommend that management review the Act and design and implement procedures that ensure 
compliance with the Act. 

Management's Response 
See management's corrective action plan. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIA::'o!A 

SCHEDULE OF FINDINGS 
AS OF A~ FOR THE YEAR ENDED JUNE 30, 2017 

2017-004 Stale Outstanding Items on Bank Reconciliations 

Year First Reported 
2017 

Il'.P£ 
Significant Deficiency and Compliance 

Criteria 
Basic internal control procedures include investigation into stale or unusual reconciling items. The 
Uniform Unclaimed Property Act of 1997 requires certain property to be submitted to the state when 
deemed abandoned under the definitions in the Act. The Louisiana Department of Corrections regulates 
how to handle abandoned property of offenders. 

Condition 
We noted several outstanding items that are more than six months old on bank reconciliations of multiple 
accounts. The total of all such items was $12,891. We noted no indication that anyone had researched the 
stale reconciling items. 

Cause 
Though not written, there are procedures in place for review of bank reconciliations by a responsible 
person other than the preparer. The reconciliations did not include evidence that the reviewer addressed 
the items in question. 

Effect 
Cash and other financial statemen amounts could be misstated. The Sheri±I may not have complied with 
the Uniform Unclaimed Property Act of 1997 or the Louisiana Department of Correction's regulations 
with respect to unclaimed property. 

Recommendation 
We recommend that the preparer of bank reconciliations document the nature of any outstanding items 
older than six months as well as the decision as to action to be taken for each item. We recommend that 
the reviewer ensure that the documentation is present on the bank reconciliations. Further, an appropriate 
person should be made responsible for ensuring that the Sheriff complies with Federal and State laws and 
regulations regarding unclaimed property. Finally, the Sheri±I should document policies and procedures 
for bank reconciliations, including the policies and procedures pertaining to reconciling items and 
compliance with laws and regulations. 

Management's Response 
See 1nanage1nent's corrective action plan. 
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2017-005 Ethics Training Not Documented 

Year First Reported 
2017 

~ 
Compliance 

Criteria 
Louisiana Revised Statute 42:1170(A)(3)(a)(i) states, "Commencing on January 1, 2012, each public 
servant who was not required to complete education and training pursuant to Paragraph (1) or (2) of this 
Subsection shall receive a minimum of one hour of education and training on the Code of Governmental 
Ethics during each year of his public employment or term of office, as the case may be." 

Condition 
We selected five employees for testing. We noted the following: 

1. One employee had a certificate of training. 
2. One employee was hired later in the year and had not conducted the training 
3. Three employees had no certificate of training. 

Cause 
Internal control procedures have not been designed and implemented to ensure that employees are m 
compliance. 

Effect 
The statutes include the following regarding penalties for noncompliance: 

"( 1) The Board of Ethics shall keep records of the compliance with the requirements of this Section by 
each registered lobbyist and public servant and by state agencies. 
(2) If the board discovers that a public servant or lobbyist has failed to complete the training required by 
this Section, the board shall mail by certified mail a notice of noncompliance informing the person that 
the training required by this Section shall be completed within forty-five business days from the mailing 
of the notice of noncompliance. The notice of noncompliance shall include the deadline for completion of 
the training required by this Section. If the person completes the training prior to the deadline contained in 
the notice of noncompliance, no penalties shall be assessed against the person." 

Recommendation 
We recommend that management design and implement procedures to ensure compliance with the 
requirements. 

Management's Response 
See management's corrective action plan. 
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2017-006 Audit Report Filed After Due Date 

Year First Reported 
2017 

Condition 
The Sheriff's audited financial statements as of and for the year ended June 30, 2017 will be filed with the 
Legislative Auditor after December 31,2017. 

Criteria 
The Louisiana Audit law requires the Sheriff to submit its audited financial statements by December 31st 
following his June 30th year end. 

Cause 
Fieldwork was completed in September and October. However, the auditors were missing a few items 
needed to complete audit procedures and prepare the financial statements. This caused a delay in the draft 
report preparation. The auditors submitted the draft findings and AUP report to the Sheriff on December 
23, 2017 and the full draft document on December 28, 2017. This did not allow the Sheriff enough time 
to review the documents and respond to the findings and AUP comments. 

Effect 
The Sheriff is not in compliance with the audit law and will not receive state funds due to him until the 
report is submitted. 

Recommendation 
The auditors will communicate more frequently with management to assist in ensuring that the next audit 
is completed on time. We recommend that management submit all requested information as quickly as 
possible. 

Management's Response 
See management's corrective action plan. 

2017-007 Controls Pertaining to Fuel Credit Cards 

Year First Reported 
2017 

~ 
Material Weakness 
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Criteria 
Best practices for controls over fuel purchases include detailed records such as vehicle identification, 
odometer readings, and purpose of the trips. Additionally, controls should include prompt review of the 
supporting documentation for reasonableness (number of gallons dispensed, miles traveled, and miles per 
gallon) by a supervisor or designated responsible employee. To satisfy the communication element of 
internal control, policies and procedures should be in writing to provide to employees a clear 
understanding of the requirements and the objectives of the procedures. 

Condition 
During audit procedures and general inquiries, we noted that printed receipts were not being retained or 
submitted, correct odometer readings were not being entered, and instances of multiple deputies using one 
individual fuel card. 

Cause 
The cause of the condition is unknown. 

Effect 
Without proper procedures, management cannot properly manage expenditures or reduce the risk of 
unnecessary expenditures or misuse of Sheriffs office assets. 

Recommendation 
We recommend that management design and implement policies and procedures to properly manage fuel 
costs. The policies and procedures should be written to include the required elements of risk assessment, 
control activities, communication, and monitoring. 

Management's Response 
See management's corrective action plan. 

2017-008 Lack of Supervision and Review for Special Activities 

Year First Reported 
2017 

~ 
Material Weakness 

Criteria 
Accounting policies and procedures following best practices should include all activities of the Sheriff's 
office. 

Condition 
The Sheri±I' s Civil Department utilizes a centralized accounting program for fund accounting. However, 
the System does not include Morehouse DARE, Inc., a component unit, or the NLDEB Fund. DARE and 
NLDEB department heads utilize QuickBooks to maintain accounting record at their own offices. This 
setup lacks a proper segregation of duties. 

64 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIA::'o!A 

SCHEDULE OF FINDINGS 
AS OF A~ FOR THE YEAR ENDED JUNE 30, 2017 

During audit procedures and general inquiries, we noted the following issues in the DARE Fund: 

1. Expenditures were not supported by purchase orders 
2. The bank account was not reconciled monthly. 
3. Numerous disbursements were not supported by proper invoices or receipts. 
4. The chart of accounts was modified from the previous year. 
5. Sales tax was paid on many of the purchases 
6. Debit cards were used but we were unable to obtain definitive evidence of how many debit cards 

are in circulation. 

We also noted the following issues with the NLDEB Fund: 

1. Expenditures were not supported by purchase orders 
2. Debit cards were used but we were unable to obtain definitive evidence of how many debit cards 

are in circulation. 

Cause 
The internal control system is not properly designed. 

Effect 
Material errors in financial statement amounts could occur. Unnecessary or unallowable expenditures 
could be incurred. Reports to grantors could be misstated. 

Recommendation 
We recommend that management consider moving the accounting responsibility for all funds to the Civil 
Department to achieve a proper segregation of duties and to subject the funds' activities and records to the 
same internal control system that the other funds are subject to. 

Further, we recommend that management detennine what debit and credit cards the departments are using 
and require that those departments follow the Sheriff's policy for debit and credit cards and purchases in 
general. 

Management's Response 
See tnanagetnent's corrective action plan. 

2017-009 Lack of Written Policies and Procedures 

Year First Reported 
2017 

~ 
Material Weakoess 

Criteria 
Basic internal control guidelines and the Louisiana Legislative Auditor's Best Practices publication 
require that the Sheriff's policies and procedures be in written form. 
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Condition 
Management has not yet implemented written policies and procedures for the following processes: 

1. Budgeting 
2. Disbursements 
3. Receipts 
4. Contracting 
5. Credit Cards 
6. Debt Service 

The Policy and Procedure Manual is in writing, but the Manual does not address the following areas: the 
procedures for adding vendors to the vendor list in the accounting system, the procedures for processing 
payroll, or the dollar thresholds by category of expense for travel. The Manual's Ethics' section does not 
appear to include the elements required by Louisiana Revised Statutes (LRS) 42:1111-1121. 

Cause 
The internal control system is not adequately designed. 

Effect 
Management may not have effectively and thoroughly communicated acceptable practices, unacceptable 
practices, expectations, and lines of authority to employees. 

Recommendation 
We recommend that management continue to write and revise policies and procedures. We further 
recommend that management monitor practice to ensure that such policies and procedures are followed. 

lVIanagement's Response 
See management's corrective action plan. 

2017-010 Purchasing and Disbursements 

Year First Reported 
2017 

!IV.£ 
Significant Deficiency 
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Criteria 
To prevent unauthorized purchases, waste, and overspending, the purchasing system should be designed 
to ensure that purchases are properly authorized, are necessary and reasonable, and are within the 
Sheriff's budgeted expenditures. The duties involving authorization, custody, and recording should be 
segregated. 

To prevent improper disbursements, checks should not be prepared without the following: 

1. Original invoice(s) or receipt(s) 
2. Signed packing slip or other evidence a responsible employee has verified that goods or services 

were received by the Sheriff's office 
3. Properly completed purchase order 

Condition 
We selected a sample of twenty-five disbursements for testing: The results of the test are as follows: 

1. Three out of twenty-five disbursements were not supported by a proper invoice or receipt. 
2. Eight out of twenty-five disbursements should have been supported by evidence that the goods or 

services were received. Receipt was not documented for six out of eight disbursements. 
3. Six of twenty-five disbursements should have been supported by a purchase orders. Five out of six 

disbursements were not supported by properly completed purchase orders. 

We also selected ten credit/debit cards for testing. The following is a summary of the results: 

1. None of the cards' monthly statements had evidence that they had been reviewed and approved. 
2. Except for one statement, we noted no evidence that the supporting documentation had been 

reviewed and approved. 
3. We noted that for one credit card account (four card holders), there were two late charges and three 

finance charges during the year. 
4. For one card, a debit card, there were two transactions. One of the two transactions was supported 

by a receipt but no purchase order. One of the two transactions was not supported by any 
documents. 

5. For another card, a credit card, there were two transactions. There were receipts but there were no 
purchase orders or documentation of business purposes. 

6. Transactions for the remainder of the test were of transactions on a fuel card account with multiple 
cards. There were seventy-four transactions. There were instances where employees were not 
entering correct odometer readings into the system or submitting receipts to the Civil Department 
to support the charges. 

Cause 
The cause of the condition is unknown. 

Effect 
The purchase cannot be properly evaluated and authorized. Management may mcur unnecessary 
expenditures or exceed its budgeted expenditures. 
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Recommendation 
We recommend that the purchasing system be evaluated and revised to include: 

1. Purchase orders - After consideration of the current budget to actual amounts, an 
employee with suitable authority and knowledge should prepare a purchase order listing 
the items to be purchased, estimating the cost for each item, and designating the vendor 
to be used. The purchase order should be signed. Management should purchase only from 
vendors approved by management. Approved vendors should be notified that the Sheriff 
requires them to obtain purchase orders before authorizing purchases on credit in the 
Town's name. A single employee should not be able to initiate the purchase and approve the 
purchase. For this reason, the requesting employee should be documented by purchase requisition 
or signature on the purchase order as requesting the purchase, not approving it. 

2. Receiving reports - A responsible employee should sign a receiving report (if one is 
provided by the vendor) or the invoice or receipt to certify that goods or serv1ces were 
received by the Sheriff's office. 

3. Proper segregation of duties - The duties of authorization, custody, and recording should 
be separated. No one person should be able to initiate a purchase, authorize a purchase, 
receive the goods, and record the purchase. No one person should be able to perform 
more than one of those duties. If it is necessary to assign multiple duties to one employee, 
oversight procedures must be sufficient to mitigate the risk caused by assigning 
incompatible duties. 

4. Review of invoices - A responsible employee should match the invoice from the vendor 
to the purchase requisition, purchase order, and receiving report. If there is no receiving 
report, the employee should require that the appropriate employee sign the invoice. This 
process should be complete before the mvmce 1s submitted for payment. 

Management's Response 
See management's corrective action plan. 

Prior Year 

2016-001 Failure to Obtain Actuarial Valuation for OPEB Reporting 

Current Status 
This finding was resolved. 
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December 27, 2017 

Bosch & Statham, LLC 
P. 0. Box 2377 
Ruston, LA 71273-2377 

Mike Tubbs 
Sheriff and Ex-officio Tax Collector 

Morehouse Parish 

Phone(318)281-4141 • Fax(318)283-1773 
351 South Franklin • Bastrop, LA 71221-0351 

www. mpso.net 

Brian K. Shoemaker 
Chief Criminal Deputy 

JeffWinnon 
Chief Civil Deputy 

In connection with your engagement to apply agreed-upon procedures to certain control and 
compliance (C/C) areas identified in the Louisiana Legislative Auditor's Statewide Agreed-Upon 
Procedures (SAUPs), for the fiscal period July 1. 2016 through June 30, 201 7, we confirm to the 
best of our knowledge and belief, the following representations made to you during your 
engagement. 

1. We are responsible for the C/C areas identified in the SAUPs, including written policies 
and procedures; board or finance committee; bank reconciliations; collections; 
disbursements; credit/debit/fuel/purchasing cards; travel and expense reimbursement; 
contracts; payroll and personnel; ethics; debt service; and other areas (should be customized 
by entity. as applicable). 

Yes ~ No D 

2. For the fiscal period July 1. 2016 through June 30. 2017, the C/C areas were administered 
in accordance with the best practice criteria presented in the SA UPs. 

Yes ~ No D 

3. We are responsible for selecting the criteria and procedures and for determining that such 
criteria and procedures are appropriate for our purposes. 

Yes ~ NoD 

4. We have disclosed to you all known matters contradicting the results of the procedures 
performed in C/C areas. 

Yes B" No D 

5. We have disclosed to you any communications from regulatory agencies, internal auditors, 
other independent practitioners or consultants, and others affecting the C/C areas, including 
communications received between June 30, 2017, and December 27. 2017. 

Yes g No .D 

Owner
Typewriter
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6. We have provided you with access to all records that we believe are relevant to the C/C 
areas and the agreed-upon procedures. 

Yes ~NoD 
7. We represent that the listing ofbank accounts provided to you is complete. 

Yes [?""No D 

8. We represent that the listing of cash/check/money order (cash) collection locations 
provided to you is complete. 

Yes [2(' No D 

9. We represent that the listing of entity disbursements or the general ledger population of 
entity disbursements provided to you is complete. 

Yes 6 NoD 

10. We represent that the listing of all active credit cards, bank debit cards, fuel cards, and P
cards (cards), including the card numbers and the names of the persons who maintained 
possession of the cards, provided to you is complete. 

Yes @ NoD 

11. We represent that the listing of all travel and related expense reimbursements, by person, 
during the fiscal period or the general ledger population of travel and related expense 
reimbursements provided to you is complete. 

Yes G NoD 

12. We represent that the listing of all contracts in effect during the fiscal period or the general 
ledger population of contract payments provided to you is complete. 

Yes r( No D 

13. We represent that the listing of employees (and elected officials, if applicable) with their 
related salaries provided to you is complete. 

Yes c{' No D 

14. We represent that the listing of employees (and elected officials, if applicable) that 
terminated during the fiscal period provided to you is complete. 

Yes 6' No D 

15. We have disclosed to you [list other matters as you have deemed appropriate]. 

Owner
Typewriter
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Yes 0 No 0 

16. We have responded fully to all inquiries made by you during the engagement. 

Yes 0 No 0 

17. We are not aware of any events that have occurred subsequent to June 30, 2017, that would 
require adjustment to or modification of the results of the agreed-upon procedures. 

Yes [2{' No 0 

The previous responses have been made to the best of our belief and knowledge. 

Signature --~_,___tt-___________ Date tiz.n( 'Zdl7 

Title Sheriff --------------------------------

Signature cjat,U~ 

Title Chief Civil Deputy 

Date tz/zttt/Zo/7 
l I 

Owner
Typewriter
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BOSCH& 
STATHAM 
Cc tifi .... o P -.JO, :c Accountants 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Mayor and Council of Morehouse Parish Sheriff, Louisiana, 
and the Louisiana Legislative Auditor 

We have performed the procedures enumerated below, which were agreed to by Morehouse Parish Sheriff, 
Louisiana, (Entity) and the Louisiana Legislative Auditor (LLA) on the control and compliance (C/C) areas 
identified in the LLA's Statewide Agreed-Upon Procedures (SAUPs) for the fiscal period July 1, 2016 through June 
30,2017. The Entity's management is responsible for those C/C areas identified in the SAUPs. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants and applicable standards of Government Auditing Standards. 
The sufficiency of these procedures is solely the responsibility of the specified users of this report. Consequently, 
we make no representation regarding the sufficiency of the procedures described below either for the purpose for 
which this report has been requested or for any other purpose. 

The procedures and associated findings are as follows: 

Written Policies and Procedures 

1. Obtain the entity's written policies and procedures and report whether those written policies and procedures 
address each of the following financial/business functions (or report that the entity does not have any written 
policies and procedures), as applicable: 

a) Budgeting, including preparing, adopting, monitoring, and amending the budget 

b) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the vendor list; (3) the 
preparation and approval process of purchase requisitions and purchase orders; (4) controls to ensure 
compliance with the public bid law; and (5) documentation required to be maintained for all bids and price 
quotes. 

/het Shevi{f cuiop"t;edt c.v pur~ p~ 011\/ J ~ 1, 2008, but it: doey I'\.Ot" 
~how ve-ndor¥ CU'"e-~to-the, ve-ndor l4t: 

c) Disbursements, including processing, reviewing, and approving 

d) Receipts, including receiving, recording, and preparing deposits 

e) Payroll/Personnel, including (1) payroll processing, and (2) reviewing and approving time and attendance 
records, including leave and overtime worked. 

/hetshevi{fcuiopt"edtc.vper~p~ 011\/J~ 1, 2008. Howe>ver, the.tp~ 
doey n.ot"" cuidreM' p~voll;pv~ ~of] 1M'\£/ 30, 2017. 

Melissa Bosch, CPA (3 18) 475-1987 ·Michael Statham, CPA (3 18) 355-9943 
107B West Alabama Ave., Ruston, Louisiana 71270-4403 ·Post Office Box 2377, Ruston, Louisiana 71273-2377 



Independent Accountant's Report on 
Applying Agreed-Upon Procedm·es 

June 30, 2017 

f) Contracting, including (1) types of services requiring written contracts, (2) standard terms and conditions, (3) 
legal review, (4) approval process, and (5) monitoring process 

The, She.Y[ffiloe1r I'\Ot" hcwe-cv CO"Y\-CV~Wl.fr~ ~of JLM'\£/ 30, 2017. 

g) Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (1) how cards are to be controlled, 
(2) allowable business uses, (3) documentation requirements, (4) required approvers, and (5) monitoring card 
usage 

h) Travel and expense reimbursement, including (1) allowable expenses, (2) dollar thresholds by category of 
expense, (3) documentation requirements, and ( 4) required approvers 

The.tS'he.Y[ffcuiop"ted-cv"tvcwelt~e¥fJ~veim.btw~p~ O"Y\IJ~ 1, 2008. 
The.tp~ iloe1r I'\Ot" ~e.wdoU.at-thr~ by ca:c~ ofe¥P~ 

i) Ethics, including (1) the prohibitions as defmed in Louisiana Revised Statute 42:1111-1121 , (2) actions to be 
taken if an ethics violation takes place, (3) system to monitor possible ethics violations, and (4) requirement that 
all employees, including elected officials, annually attest through signature verification that they have read the 
entity's ethics policy. Note: Ethics requirements are not applicable to nonprofits. 

The.tshe.Y[ffcuiop-c-ed-a,n,~p~ O"Y\IJ~ 1, 2oo8. ttoweve.Y, t;he.tp~ iloe1r n.ot 
~the,~~~ctbov~ 

j) Debt Service, including (1) debt issuance approval, (2) EMMA reporting requirements, (3) debt reserve 
requirements, and ( 4) debt service requirements. 

The.tshe.Y[ffiloe1r n.othcwe-cvdebt ~[c,e,p~ ~of JLM'\£/ 30, 2017. 

E~"Lt-OYl.V- See-ctbove.-

'R~Ol'I.JJe/.- See-~.\' corved"""'we-~I.Or\l p'Lat-v. 

Board (or Finance Committee, if applicable) 

2. Obtain and review the board/committee minutes for the fiscal period, and: 

a) Report whether the managing board met (with a quorum) at least monthly, or on a frequency in accordance with 
the board's enabling legislation, charter, or other equivalent document. 

b) Report whether the minutes referenced or included monthly budget-to-actual comparisons on the General Fund 
and any additional funds identified as major funds in the entity's prior audit (GAAP-basis). 

~ If the budget-to-actual comparisons show that management was deficit spending during the fiscal period, 
report whether there is a formaVwritten plan to eliminate the deficit spending for those entities with a fund 
balance deficit. If there is a formaVwritten plan, report whether the meeting minutes for at least one board 
meeting during the fiscal period reflect that the board is monitoring the plan. 

NO'Cetpp~ 
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c) Report whether the minutes referenced or included non-budgetary financial information (e.g. approval of 
contracts and disbursements) for at least one meeting during the fiscal period. 

Bank Reconciliations 

3. Obtain a listing of client bank accounts from management and management's representation that the listing is 
complete. 

We-~ a- ~~ ~ ~K' repr~LOfl;- that" t:h.e- ~~ w 
co-m:plae: 

E~t""lh¥\¥. NO"YI.e/ 

4. Using the listing provided by management, select all of the entity's bank accounts (if five accounts or less) or one
third of the bank accotmts on a three-year rotating basis (if more than 5 accounts). If there is a change in practitioners, 
the new practitioner is not bound to follow the rotation established by the previous practitioner. Note: School student 
activity fimd accounts may be excluded from selection if they are otherwise addressed in a separate audit or A UP 
engagement. For each of the bank accounts selected, obtain bank statements and reconciliations for all months in the 
fiscal period and report whether: 

a) Bank reconciliations have been prepared; 

BCl+'\k.-..-~~were- preptM"edt for c;iU, twe.We-~for c;iU, {We-~ 

~for~~ 

E~t""lh¥\¥. NO"YI.e/ 

b) Bank reconciliations include evidence that a member of management or a board member (with no involvement in 
the transactions associated with the bank account) has reviewed each bank reconciliation; and 

Two- oft:h.e-{We-~ r~~ cL£d, not"~ EW~that" a- m.ember of 
~or a-~hcuLrwiewedtecteh-~r~~ 

E~t""lh¥\¥. See-et.bove-

'R~orliJe-: See-~ K- correct"'we-cu:t"'LOYll plcvrv. 
c) If applicable, management has documentation reflecting that it has researched reconciling items that have been 

outstanding for more than 6 months as of the end of the fiscal period. 
Not"ctpp~ 

Collections 

5. Obtain a listing of cash/check/money order (cash) collection locations and management' s representation that the 
listing is complete. 
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6. Using the listing provided by management, select all of the entity's cash collection locations (if five locations or less) 
or one-third of the collection locations on a three-year rotating basis (if more than 5 locations). If there is a change in 
practitioners, the new practitioner is not bound to follow the rotation established by the previous practitioner. Note: 
School student activity ji.mds may be excluded from selection if they are otherwise addressed in a separate audit or 
A UP engagement. For each cash collection location selected: 

a) Obtain existing written documentation (e.g. insurance policy, policy manual, job description) and report whether 
each person responsible for collecting cash is (1) bonded, (2) not responsible for depositing the cash in the bank, 
recording the related transaction, or reconciling the related bank account (report if there are compensating 
controls performed by an outside party), and (3) not required to share the same cash register or drawer with 
another employee. 

We-~ ~~ p~ for w.re.Cy ~ We-~ the,- poUcy 
~ but-~~ ~etd.dre,wcoU.ect""'~ We-~~ no-Job-~i:pt""'~ 

There- CM"e-~ coflect;m.-~ L.ttt t;he; cww ve:pCU"C"~ ~(it; coflect;m.- ca- t;he; JcUl/ ~ 
eadv of two-~LOn! cet'lte+r.\< We-~ ~~ {U;leUry cove+r~ for the,- chief dvw 
de:ptay, Cl/ corvect"'~ o-ffk.e.y, Cl/ WCM"~ CUll ~ WCM"~ Cl/ ~ 
o-ffk.e.y ~Cl/de:p,a-y. 

The, ~ coflect;m.-~ L.t'\1 the,- Cww Ve:pCU"C"~ coile<X p~~ wvit"e- vecei:pt3', 
pve:pCM"e.- de:p~ pcm- de:p~ ~ veconc£le, ~ ~ Ecu;h- coflect;m.- w 
ve1sp~ for (it; di.ffe.y~ ~or ~ tioweve+r, the,- She¥-tff ~(it; 
~ ID- vevCew the,- coflect;m.-~ workt ~- AdiUt"'~, ea..cJv coflect;m.
~have-~ coflect;m.- vevCew theM- vecei:ptJr~de:p~ 

Ecu;h-coflect;m.-~theM- OWt'l.l ~MaMie+'". 

b) Obtain existing written documentation (e.g. sequentially numbered receipts, system report, reconciliation 
worksheets, policy manual) and report whether the entity has a formal process to reconcile cash collections to the 
general ledger and/or subsidiary ledgers, by revenue source and/or agency fund additions, by a person who is not 
responsible for cash collections in the cash collection location selected. 

Ecu;h- coflect;m.-~ Cl/ pv~~ ~ vecei:p"C ~ Ecu;h- coflect;m.-~ 

theM- dYaMJe+r INt" the,- eruL of eadv iW.:Y ~ co-rnp'Lete1T Cl/ ~ vea;c;p thea; t""'uw ID- Cl/ 

de:p~ ~ pve:pCM"~ There- w Cl/ wvi.tt"ew poUcy ~ but- ~ ~ ~ etd.dre,w 
coU.ect""'~ The, ICMV FIM'I.i4 Cww FIM'I.i4 Cv~ FIM'I.i4 ~ I~e-f~ hcwe
l~JecU:W ~CM"e.-for "Cv~ vecei:pt3', ~~ ~~by pe+rw-w or 
~~app~ I~e.-~CM"e.-coile<X~ca-t;he;jcUl/~~LOnlcertt"e+r~ 

L.t'\1 pe+rw-w ~ vCCl/ ~ Ecu;h- coflect;m.- Y'~ theM-~ ~ A 
~ vevCew~t;he; ~ v~~ ~~ ~}; ~ ~ 
wor~foretlL~~"C~~ NLVEB, ~DARE. 

A4o-~Cl/ 

c) Select the highest (dollar) week of cash collections from the general ledger or other accounting records during the 
fiscal period and: 
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~ Using entity collection documentation, deposit slips, and bank statements, trace daily collections to the 
deposit date on the corresponding bank statement and report whether the deposits were made within one day 
of collection. If deposits were not made within one day of collection, report the number of days from 
receipt to deposit for each day at each collection location. 

We- t"r~ the- dep~ ~ t-o- ~Por'LIA'lfr ~LOY\! ~ rece-Cpt" 
boo4, recei:pt" ~ de:pcm;t }U:p~ ~ ba,nk; ~ Four out of ftfty-~ 
dep~ were- not" ~ wethcM.t one.-~ of coUect-'1..011.1. 71wre- were- no- more-~ 
three-~~ betweevv recei:pt" da.te, ~ depcm;t dc¢e,: 

~ Using sequentially numbered receipts, system reports, or other related collection documentation, verify that 
daily cash collections are completely supported by documentation and report any exceptions. 

Two- recei:pt¥ could.t not" oot"r~ ~t-o-~Por'LIA'lfr recei:pt" ~ 

E~L'I.OYW- See- etbove-

'R.~QN,e~: See-~~ correct"'we-act""LOY\Ipla.-vv. 

7. Obtain existing written documentation (e.g. policy manual, written procedure) and report whether the entity has a 
process specifically defined (identified as such by the entity) to determine completeness of all collections, including 
electronic transfers, for each revenue source and agency fund additions (e. g. periodic confirmation with outside 
parties, reconciliation to utility billing after cutoff procedures, reconciliation of traffic ticket number sequences, 
agency fund forfeiture monies confirmation) by a person who is not responsible for collections. 
71wre- were- no-wrLtt"et1.t~~pro-c.edwr£W{or coUect"'~ 

E~L'I.OYW- M~~pre:pCU"e-Wrett"ewp~~pr~£Wt"o-~ 
pro-ce..w t-o- denw~ comple.t"~ of cilL coUect"'I.Ol'W by Ctt per!OYV who- w not" 
y~~{or coU.ect-'LOrw. 

Disbursements- General (excluding credit card/debit card/fuel card/P-Card purchases or payments) 

8. Obtain a listing of entity disbursements from management or, alternately, obtain the general ledger and sort/filter for 
entity disbursements. Obtain management's representation that the listing or general ledger population is complete. 

We-~ ~~ frOWI/ GL~ ~ chec1G- ~~ ~ort:"e<L frOWI/ the
~IA'\ff W~ ( GFA, QB, other) by the- Cht..ef Cww Ve:ptA:Cy. We- cc.4o-~ 
~~re:pr~LOY\It:ha.t"t'he-~IA'lfrWccm:p~ 

9. Using the disbursement population from #8 above, randomly select 25 disbursements (or randomly select 
disbursements constituting at least one-third of the dollar disbursement population if the entity had less than 25 
transactions during the fiscal period), excluding credit card/debit card/fuel card/P-card purchases or payments. Obtain 
supporting documentation (e.g. purchase requisitions, system screens/logs) for each transaction and report whether the 
supporting documentation for each transaction demonstrated that: 

We-r~~25 ~~fort"~~ 
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a) Purchases were initiated using a requisition/purchase order system or an equivalent electronic system that separates 
initiation from approval functions in the same manner as a requisition/purchase order system. 

b) Purchase orders, or an electronic equivalent, were approved by a person who did not initiate the purchase. 

c) Payments for purchases were not processed without (1) an approved requisition and/or purchase order, or electronic 
equivalent; a receiving report showing receipt of goods purchased, or electronic equivalent; and an approved 
lllVOICe. 

Ota" of 25 ~~ 6 ~ 'fu:we-~ w.ppor'(;ed, by proper'l:Y co-m:p'Leted, 
pur~ orderl' 'bt-t.t" 5 were- Y\Ot: Ota" of 25 ~~ 8 ~ 'fu:we-~ 
w.ppor'(;ed, by Gt/ rec.eW~ report; 'bt-t.t" 6 were- Y\Ot: Ota" of 2 5 ~~ 3 were
n.ot" w.ppor'(;ed, by €M'\IIA-wo-i.ce-or othe.t- proper w.pport: 

E~"t'UJ"Yl.¥. s~above-

'Re1Ypon-~Je-: 5~ ~l'COYr~We-CLCt"I..OY\Ip~ 

10. Using entity documentation (e.g. electronic system control documentation, policy manual, written procedure), report 
whether the person responsible for processing payments is prohibited from adding vendors to the entity 's 
purchasing/ disbursement system. 

The--pur~ po-Ucy w ~ Cw "the,- SheYC{fl' po-Ucy ~ proceilure-~ 
tf.owever, ~ Ol'l1:Y ~~ cuid¥~ onZ:Y "the,- Ge-t't.eYt:~L ~ Corr~t.OrW FIM'li4-
~"the,- NLVE'B ~ VA'RE FIM'li4- ciLw- ~pur~ there- are- w.par~ 
bookkee:perl' {or "the,- Gen.ercill F~ "the,- Corr~t.OrW F~ "the,- VA'RE ffM'\il, ~ t'he,

NLVE'B F~ ThetchiefcwwVepta"y aM\.-cu.ce4J~cilL-~~tVA'RE ~NLVE'B. 
tf.e-~ cw:thor~y to-~ edi:t; or ~ ve-n.dorl' ~ proc:.eMr p~~ Cw cilL- of "the,

~he-~ ~to: AlL of "the,- bookkee:perl' CCW\/~ edit" or ~ ve-n.dorl' Ct'\lt'he,

w{tware-~proc:.eMrp~~ Ct'\lt'he,-{und( l') ~ are-Ye1Yp~{or. 
E~"t'UJ"Yl.¥. s~above-

'Re1YpO"Y\./Je/.. s~ ~l' corr~we-CLCt"I..OY\Ip~ 

11. Using entity documentation (e.g. electronic system control documentation, policy manual, written procedure), report 
whether the persons with signatory authority or who make the final authorization for disbursements have no 
responsibility for initiating or recording purchases. 

The--~ i-tuUN~ wu;ike; ~~ ~ Cw ~ 10. So-me.- of ~ 
i-tuUN~ cat'\! ~~pur~ AlL of~ i-tuUN~ recordtpur~ The-
ChiefCwwVeputy ciLw-~ ~ cw:thorU)l. 

E~"t'UJ"Yl.¥. s~ above-

'Re1YpOY\./J€/: s~ ~l' corr~we-CLCt"I..OY\Ip~ 
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12. Inquire of management and observe whether the supply of unused checks is maintained in a locked location, with 
access restricted to those persons that do not have signatory authority, and report any exceptions. Alternately, if the 
checks are electronically printed on blank check stock, review entity documentation (electronic system control 
docwnentation) and report whether the persons with signatory authority have system access to print checks. 

NOJ'U'l of the, w.pp~ of~ ewe-~ iNv ett 'Lo-ck.ed- Zoca.t-'LOnt. fhe, mcyarU;y of 
w.pp~ ewe- ~edt c¢ the, bookkee:peY~ ~ iNv the, Cww Ve:partmet'lt: EacJ,., of {We
dep!At'uw w re4rp~ for Ol'U'l ar more-~L+'l.ff ~ ~ ~ ~ fhe, 
Chief Cww Ve:pt.tty ~ ~ ID- et-ll; of the, ~ iNv the, Cww Ve:part~ ~ 
~ cudhoriry, ~ ~ !y~ ~ID-prWt1: ~ fhe,dep!At'uw re4rp~ 
for the, VA'RE ~ NLVE13 ~ hcwe-~ ID-~ ~ cudhoruy, ~ 
~ID-prWt1:~ 

E~t"lht'\.¥. SU/above-

'REUr'pO"Y\J,e/.. SU/ ~ ~ correct""'we- c::u:t"'t.Ol'll p~ 

13. If a signature stamp or signature machine is used, inquire of the signer whether his or her signature is maintained 
under his or her control or is used only with the knowledge and consent of the signer. Inquire of the signer whether 
signed checks are likewise maintained under the control of the signer or authorized user until mailed. Report any 
exceptions. 

/he.re- ewe-two-~~ of the, Sheriff~ ~£'l. fhe, ~~ewe-~by two
~ClYat"e- IH\.d.W~ fhe:y ewe- ~ruct"ed- ID- ano/ !Me' the, ~ c¢ the, Sheriff~ 
~Yuct""'I.Ons b«t;"they ~~ ofthe,~ c¢et-ll;t"~ 

E~t"lht'\.¥. SU/above-

'REUr'pO"Y\J,e/." SU/ ~ ~ correct""'we- c::u:t"'t.Ol'll p~ 

Credit Cards/Debit Cards/Fuel Cards/P-Cards 

14. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and P-cards (cards), 
including the card munbers and the names of the persons who maintained possession of the cards. Obtain 
management's representation that the listing is complete. 

We-~ett ~L+'l.ffofecu'"d¥~ ~~ re:pr~t.Ol'llthctt"the, ~L+'\ft' w 
cc-m:plet"£'l. We-~thctt" V\Ot" et-U; CCU'"CUr WeYe-~ 

E~t"lht'\.¥. SU/above-

'REUr'pOY\.&er: SU/ ~ ~ correct""'we- c::u:t"'t.Ol'll p~ 
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15. Using the listing prepared by management, randomly select 10 cards (or at least one-third of the cards if the entity has 
less than 10 cards) that were used during the fiscal period, rotating cards each year. If there is a change in 
practitioners, the new practitioner is not bound to follow the rotation established by the previous practitioner. 

Obtain the monthly statements, or combined statements if multiple cards are on one statement, for the selected cards. 
Select the monthly statement or combined statement with the largest dollar activity for each card (for a debit card, 
select the monthly bank statement with the largest dollar amount of debit card purchases) and: 

a) Report whether there is evidence that the monthly statement or combined statement and supporting 
documentation was reviewed and approved, in writing, by someone other than the authorized card holder. [Note: 
Requiring such approval may constrain the legal authority of certain public officials (e.g., mayor of a Lawrason 
Act municipality); these instances should not be reported.)] 

We- ~e.<L Uwlt CCU"c4- for t"~llt'\ff Nc:m.e- of "the- CCU"C&/ monthl:Y ~ hcuL 
e-v~ t'hctt" they hcuL 'bee-w re-viewe.<L ~ a.pprove<L "E~t" for c:m.e-~ 
we-~ no-e-v~ t'hctt" "the- ~po...-Lwu,r ~LOr\! hcuL 'bee-w re-viewe.<L 
~ a.pprove<L 

b) Report whether finance charges and/or late fees were assessed on the selected statements. 

We-~ t'hctt" for c:m.e- weiUC CCU"d,; ~ (-{o-ur CCU"d,; 'ho!de.r~), t:'here- were- two
late-c'hcw~~t'hre.e-~c'hcw~d«r~th.e-year. 

"E~"t"I,,"YW- See-cibove-

'R~O"rliJe/.· See-~~ corred"we-etet"'LOntp~ 

16. Using the monthly statements or combined statements selected under #15 above, obtain supporting documentation for 
all transactions for each of the 10 cards selected (i.e. each of the 10 cards should have one month of transactions 
subject to testing). 

a) For each transaction, report whether the transaction is supported by: 

);> An original itemized receipt (i.e., identifies precisely what was purchased) 

);> Documentation of the business/public purpose. For meal charges, there should also be docun1entation of 
the individuals participating. 

);> Other documentation that may be required by written policy (e.g., purchase order, written authorization.) 

For CCU"a,., ~ €X/ ~ CCU"d;, t:'here- Wet'"e- two- t"r~~ 0n£.t of "the- two
t"r~~ wcw 1s«ppor't:"ed- by €X/ receipt" bta" no- 'PIM'"~ ordeY. 0n£.t of "the- two
t"r~~ WCW not" 1s«ppor't:"ed-by ~ ~ 

For CCU"d,; two-; €X/ weiUC CCU"d;, t:'here- were- two-t"r~~ /he,ye- Wet'"e- receiptJf ln.¢ 

t'het-e-we¥e-no-p!M'"~ordeY~or ~LOntof~pu.rp~ 

lr~LO"fl..t' for "the-r~ of "the-~ were- of t"r~~ O"YV €X/ -fucl.; CCU"d,; 
~ Wetht nwh:,;p'l,e, CCU"c4< /he,ye- Wet'"e- WV~-{o--w- t"r~~ /he,ye- Wet'"e
~where- em:pl,oyee1r Wet'"e- not" et'\te¥~ correct" odom.etiw r~ Wttqth,e

~~or ~W\ff receiptJf to- "the-Cww VepCUI't"~ to-~pore "the- Chcu---~ No
OUMr wet'"e-~for -fucl.; ~"the-WU:;t.l; cmt" O"Y\I "the- CCU"c4- wcw wecmw thaw 
$30,000 for th.e-yuv. 
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b)For each transaction, compare the transaction's detail (nature of purchase, dollar amount ofpurchase, supporting 
documentation) to the entity's written purchasing/disbursement policies and the Louisiana Public Bid Law (i.e. 
transaction is a large or recurring purchase requiring the solicitation of bids or quotes) and report any exceptions. 

See--"(;(}' cibove--

c) For each transaction, compare the entity' s documentation of the business/public purpose to the requirements of 
Article 7, Section 14 of the Louisiana Constitution, which prohibits the loan, pledge, or donation of funds, credit, 
property, or things of value, and report any exceptions (e.g. cash advances or non-business purchases, regardless 
whether they are reimbursed). If the nature of the transaction precludes or obscures a comparison to the 
requirements of Article 7, Section 14, the practitioner should report the transaction as an exception. 

See-- cibove-: For~ t"Y~I.Or\¥ ~ 'Lctc.kedtpyoper w.pport; we--were--~ t<J
det-e.Y~ whe.t'he.r the.- t"Y~I.Or\¥ v~ the.- C~LtUt"'LOl'l.t. For ~ 
tv~I.Orl¥ ~ were-- w.pporce<L by pyoper ~ we--~ no- appcu-e-YU;" 
v~~ 

Travel and Expense Reimbursement 

17. Obtain from management a listing of all travel and related expense reimbursements, by person, during the fiscal 
period or, alternately, obtain the general ledger and sort/filter for travel reimbursements. Obtain management's 
representation that the listing or general ledger is complete. 

We-- iUcL not" YeceWe-- ett l4t" of t"n:vveL e¥/J~ We-- copi.e.<L det:cUL of t"Ycwelt e¥/J~ 
~{Yaw~~ the, ~eeL ~!1' w- w wor~ ~~~~by 
per~ 

E~L'~ See--cibove--

'R~orliJe-: See--~ !1' cornu:."t"we-- cu:t""LOYll plcNrv. 

18. Obtain the entity's written policies related to travel and expense reimbursements. Compare the amounts in the 
policies to the per diem and mileage rates established by the U.S. General Services Administration (www.gsa.gov) 
and report any amounts that exceed GSA rates. 

~ Sher(,{fadopt"eit-ettt"YCWel-~e¥P~ Yeim.btM-~p~ OYl!J~ 1, 2008. 
E~t"for ~. t'he-p~ doe-!~' not" ~iloU.ar thr~for ecu;h,~ of 
e¥/J~ 

E~L'~ See--cibove--

'R~OYliJe.': See--~ !1' COYY'ect""We-- cu:t""LOYll plcNrv. 
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19. Using the listing or general ledger from #17 above, select the three persons who incurred the most travel costs during 
the fiscal period. Obtain the expense reimbursement reports or prepaid expense documentation of each selected 
person, including the supporting documentation, and choose the largest travel expense for each person to review in 
detail. For each ofthe three travel expenses selected: 

a) Compare expense documentation to written policies and report whether each expense was reimbursed or prepaid in 
accordance with written policy (e.g., rates established for meals, mileage, lodging). If the entity does not have 
written policies, compare to the GSA rates ( # 18 above) and report each reimbursement that exceeded those rates. 

Far ~I.e-Ct"e-mtO"Y\.e1 wet~ no-EW~thca"t:'het~t.Ol'ltw~ rEWL.ewed-
~ ctpproved-. 

Far ~I.e-t.t"etWthr~ wet~ no-EW~thca"t:'het ~t.Ol'ltw~ 
YEWL.ewed--~ ctpproved-. 

b) Report whether each expense is supported by: 

~ An original itemized receipt that identifies precisely what was purchased. [Note: An expense that is 
reimbursed based on an established per diem amount (e.g. , meals) does not require a receipt.] 

~ Documentation of the business/public purpose (Note: For meal charges, there should also be documentation 
of the individuals participating). 

~ Other documentation as may be required by written policy (e.g., authorization for travel, conference 
brochure, certificate of attendance) 

See/'v.J' etbovet 

c) Compare the entity's documentation of the business/public purpose to the requirements of Article 7, Section 14 of 
the Louisiana Constitution, which prohibits the loan, pledge, or donation of funds, credit, property, or things of 
value, and report any exceptions (e.g. hotel stays that extend beyond conference periods or payment for the travel 
expenses of a spouse). If the nature of the transaction precludes or obscures a comparison to the requirements of 
Article 7, Section 14, the practitioner should report the transaction as an exception. 

Wet compfM"ed-- t:'het ~vty'.s- ~t.Ol'lt of t:'het ~Ub:uo pwp~ ID- t:'het 
reqw:¥~ofAr'Lu;le.- 7, Sect't.Ol'lt 1 Lf of~ L~C~t-tut""'I.Cnl. 

d) Report whether each expense and related documentation was reviewed and approved, in writing, by someone other 
than the person receiving reimbursement. 

E~"Lt..OYI.V- See- etbovet 

'Re1¥pO"Y\IJe': See-~.¥ correct'wet c;u;t""'t.Ol'lt p~ 
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Contracts 

20. Obtain a listing of all contracts in effect during the fiscal period or, alternately, obtain the general ledger and sort/filter 
for contract payments. Obtain management 's representation that the listing or general ledger is complete. 

We-~ Ct/ lM;t"~ of contYa.ctl' CL+'ldt ~}' ye:py~~ that;~ 
lM;t"~ wru-- com:pla"& there.- CU"'et ~ two-contYa.d" vet"Ldor~ 

21. Using the listing above, select the five contract "vendors" that were paid the most money during the fiscal period 
(excluding purchases on state contract and excluding payments to the practitioner). Obtain the related contracts and 
paid invoices and: 

a) Report whether there is a formal/written contract that supports the services arrangement and the amount paid. 

there.- CU"'et ~ two- ve.n.dor~ Ve.n.dor OY\..el" 'Yu::uL Ct/ contYa.d" btA.t" n.o-p~~ LMtd.er 
u:. Ve.n.dor two- 'Yu::uL n.o-contYCLCt: 

b) Compare each contract's detail to the Louisiana Public Bid Law or Procurement Code. Report whether each 
contract is subject to the Louisiana Public Bid Law or Procurement Code and: 

~ If yes, obtain/compare supporting contract documentation to legal requirements and report whether the 
entity complied with all legal requirements (e.g. , solicited quotes or bids, advertisement, selected lowest 
bidder) 

~ If no, obtain supporting contract documentation and report whether the entity solicited quotes as a best 
practice. 

c) Report whether the contract was amended. If so, report the scope and dollar amount of the amendment and 
whether the original contract terms contemplated or provided for such an amendment. 

d) Select the largest payment from each of the five contracts, obtain the supporting invoice, compare the invoice to 
the contract terms, and report whether the invoice and related payment complied with the terms and conditions of 
the contract. 

e) Obtain/review contract documentation and board minutes and report whether there is documentation of board 
approval, if required by policy or law (e.g. Lawrason Act or Home Rule Charter). 

t~t"'~ See-a.bove.-

'Re11port1Yet: See-~ K- corYect"we.-act"'t.OY\I pla.t-v. 
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Payroll and Personnel 

22. Obtain a listing of employees (and elected officials, if applicable) with their related salaries, and obtain management's 
representation that the listing is complete. Randomly select five employees/officials, obtain their personnel files, and: 

We--~ £he, ~~ ~ ~.\-' re:pr~t.Or\/ that; £he, ~W\ft w 
cc-m:plet"~ 

a) Review compensation paid to each employee during the fiscal period and report whether payments were made in 
strict accordance with the terms and conditions of the employment contract or pay rate structure. 

We--~edt {We-- em:p'Loye,e.Wo-f(t.cW.Mr ~~t'heit--per~-file1r. On.e-oft'het 
em:p'LoyeeJ.\-'per~~~cc-m:p~t.Or\/~LOr\l. 

b) Review changes made to hourly pay rates/salaries during the fiscal period and report whether those changes were 
approved in writing and in accordance with written policy. 

co-m:p~t.Or\/~dur~t'hetyuw for two-oueof{We--em:p'Loy~ We--~ 
n.o-eN~ ofet«thor-~t.Or\/for O"l'\el out"" of two-em:p'Loy~ 

t~"LLO"t'W- See-- ct.bove--

'Re11portJye~: See--~ .\-' correc:t"'"we--VLCt"'t.Or\/ pl.ct.t-v. 

23. Obtain attendance and leave records and randomly select one pay period in which leave has been taken by at least one 
employee. Within that pay period, randomly select 25 employees/officials (or randomly select one-third of 
employees/officials if the entity had less than 25 employees during the fiscal period), and: 

We--~~~ lecwe-- recorcMT ~ ~t'hetper(.od,{rOWII Nov~ 
26, 2016 Lo-V~ 9, 2016 for~~ 

a) Report whether all selected employees/officials documented their daily attendance and leave (e.g. , vacation, sick, 
compensatory). (Note: Generally, an elected official is not eligible to earn leave and does not document his/her 
attendance and leave. However, if the elected official is earning leave according to policy and/or contract, the 
official should document his/her daily attendance and leave.) 

b) Report whether there is written documentation that supervisors approved, electronically or in writing, the 
attendance and leave of the selected employees/officials. 

Supe¥VIA,or.\-' oc:pprovedt CNlL of £he, ~ recortMt. lew of £he, twetU;y-{We-
em:p'Loyee1Y ~ lecwe--~£he,~ peri:.odt. We-- rwt"edt n.o-eN~ of ~e¥VIA,or 
oc:pprovcU-for ~ew oft'hetem:p'Loy~ 

c) Report whether there is written documentation that the entity maintained written leave records (e.g. , hours earned, 
hours used, and balance available) on those selected employees/officials that earn leave. 

Lecvve-- recorcMrwere--~ i.t'V !pY~ lwel.Ne;em:p'Loyee1Y were--~ 
for lecw~ We;~ n.o-lecwe; record-for two-of the, em:p'Loy~ 

t~"LLO"t'W- See--ct.bove--

'RefPO"Y\Jyel.. See--~ .\-' correc:t"'"we; VLCt"'t.Or\/ pl.ct.t-v. 
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24. Obtain from management a list of those employees/officials that terminated during the fiscal period and 
management' s representation that the list is complete. If applicable, select the two largest termination payments (e.g., 
vacation, sick, compensatory time) made during the fiscal period and obtain the personnel files for the two 
employees/officials. Report whether the termination payments were made in strict accordance with policy and/or 
contract and approved by management. 

We-~fvcnw~a-twt"ofem:ploy~who-were-tiw~d.u.Y~~ 
{1M:.a.L per~ We-~ ~ two- 'lo.¥~ 'Pct:Y~ foy ~~ The, tiw~LOrV 
'Pct:Y~ were- ma..d.e.- C.W ~r-C-cX" accor~ wLt'ht p~, 'b-t.¢" we- noted-- .w- EWLdett.cet 
ather thavv~ ~~thca:~Pct:Y~were-appr-ove<L-by ~ 

'E~"t'l.hl'\¥. See-- above-

'R~onJJe( See--~K' corr-e.ct:'we-etet"'LOrVp~ 

25. Obtain supporting documentation (e.g. cancelled checks, EFT documentation) relating to payroll taxes and retirement 
contributions during the fiscal period. Report whether the employee and employer portions of payroll taxes and 
retirement contributions, as well as the required reporting forms, were submitted to the applicable agencies by the 
required deadlines. 

We-~ I'RS Forww 94-1, L~ foyww L ~l , ~~ r-et'"'w~ co-ntr-ib«t'LOrV 
r-e:po-r't¥. AlL of~ r-e:porn(r-et:u¥~ ~'Pct:Y~etppecwe<i-Lo-ret-'~. 

Ethics (excluding nonprojits) 

26. Using the five randomly selected employees/officials from procedure #22 under "Payroll and Personnel" above, 
obtain ethics compliance documentation from management and report whether the entity maintained documentation to 
demonstrate that required ethics training was completed. 

We-r-equefte<i-et'hicycom:p~~LOrVfoy~{We-em:ployeeM~ On.e
of~{We-w~ hi¥-ed--WvJCM'\£1 2017. We-~ect"ed,.~LOrVfoy o-ne-~ 
There-W~ J'\O"'EW~of com:p'Leted,-ty~{oy three-- ewt:ployee1Y. 

E~"t'l.hl'\¥. See-- above-

'R~O"JI\I,el.· See--~ K' corr-e.ct:'we-etet"'LOrV p~ 

27. Inquire of management whether any alleged ethics violations were reported to the entity during the fiscal period. If 
applicable, review documentation that demonstrates whether management investigated alleged ethics violations, the 
corrective actions taken, and whether management's actions complied with the entity' s ethics policy. Report whether 
management received allegations, whether management investigated allegations received, and whether the allegations 
were addressed in accordance with policy. 

We- Wt.q«i¥ed--of~ She-r-i.ff~~ChiefCwwVe:pta"y. 13~~ ve:pore;-e,d,thca: 
they danot"r-eceiNe-CU'l::Y ~~LOYI.Ird.u.Y~~t"~per~ 
'E~"t'l.hl'\¥. No-ne-
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Debt Service (excluding nonproftts) 

28. If debt was issued during the fiscal period, obtain supporting documentation from the entity, and report whether State 
Bond Commission approval was obtained. 

29. If the entity had outstanding debt during the fiscal period, obtain supporting documentation from the entity and report 
whether the entity made scheduled debt service payments and maintained debt reserves, as required by debt 
covenants. 

We.-~eedtdebc.se+"V(,ce,e1qJ~EWt<J--th£,-~~I.Ont~~~ 
~~ We.-ili,.d, Y\Ot" ~L{y ~debe r~e.-reqi.W~ 

30. If the entity had tax millages relating to debt service, obtain supporting documentation and report whether millage 
collections exceed debt service payments by more than 10% during the fiscal period. Also, report any rnillages that 
continue to be received for debt that has been paid off. 

Other 

31. Inquire of management whether the entity had any misappropriations of public funds or assets. If so, obtain/review 
supporting documentation and report whether the entity reported the misappropriation to the legislative auditor and 
the district attorney of the parish in which the entity is domiciled. 

We- ~i.We<Lofthe,-Shet--Cff ~the,-ChiefCwwVe;puty. Nea:he.t-~ re;po-Yt;e.dt ~ 
~Cld""'wity. 

Observe and report w hether the entity has posted on its premises and website, the notice required by R.S. 24:523.1. 
This notice (available for download or print at www.lla. la.gov/hotline) concerns the reporting of misappropriation, 
fraud, waste, or abuse of public funds. 

We- ili,.d, Y\Ot" ~e.-the,- not""""t.ee~p~e<LOl'llthe,-pr~ or Ol'llthe,-w~ 

t~t"lht'\.¥. SU/ CLbove.-

'R.~on!l€-t: SU/ ~~ correct""'we.-Cld""'!.Ontp~ 

32. If the practitioner observes or otherwise identifies any exceptions regarding management's representations in the 
procedures above, report the nature of each exception. 
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Independent Accountant's Report on 
Applying Agreed-Upon Procedures 

June 30, 2017 

We were not engaged to and did not conduct an examination or review, the objective of which would be the expression of 
an opinion or conclusion, respectively, on those C/C areas identified in the SAUPs. Accordingly, we do not express such 
an opinion or conclusion. Had we performed additional procedures, other matters might have come to our attention that 
would have been reported to you. 

The purpose of this report is solely to describe the scope of testing performed on those C/C areas identified in the SAUPs, 
and the result of that testing, and not to provide an opinion on control or compliance. Accordingly, this report is not 
suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the LLA as a public 
document. 

BOSCH & STATHAM, LLC 

Ruston, Louisiana 
December 27, 201 7 
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December 31, 2017 

Schedule of Findings 

Mike Tubbs 
Sheriff and Ex-officio Tax Collector 

Morehouse Parish 

Phone (318) 281-4141 • Fax (318) 283-1773 
351 South Franklin • Bastrop, LA 71221-0351 

www.mpso.net 

Management's Corrective Action Plan 

As of and for the year ended June 30, 2017 

B. Findings- Financial Statements Audit 

Current Year 

2017-001 No Physical Inventory of Assets 

Brian K. Shoemaker 
Chief Criminal Deputy 

JeffWinnon 
Chief Civil Deputy 

We will take the auditor's recommendations under advisement and take appropriate action. 

2017-002 Purchase of Fuel without Advertising for Bids Appears to Violate the Bid Law. 

We have contacted our legal counsel and are considering this matter strongly. We will take 
sufficient action to correct this matter. 

2017-003 Failure to Use Required Budget Format 

Management has reviewed t he appropriate act. We will take the auditor's recommendat ions 
under advisement and take appropriate action. 

2017-004 Stale Outstanding Items on Bank Reconciliations 

We will take auditor' s recommendations under advisement and take appropriate action. 

2017-005 Ethics Training Not Documented 

We will take auditor' s recommendations under advisement and take appropriate action . 

2017-006 Audit Report Filed After Due Date 

We will take auditor's recommendations under advisement and take appropriate action. 

Owner
Typewriter
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2017-007 Controls Pertaining to Fuel Credit Cards 

We will take auditor's recommendations under advisement and take appropriate action. 

2017-008 Lack of Supervision and Review for Special Activities 

We will take auditor's recommendations under advisement and take appropriate action. 

2017-009 Lack of Written Policies and Procedures 

We will take auditor's recommendations under advisement and take appropriate action. 

2017-010 Purchasing and Disbursements 

We will take auditor's recommendations under advisement and take appropriate action. 

Independent Accountant's Report on Applying Agreed-Upon Procedures 

We will take the AUP comments under advisement and take appropriate action. 

Signature: ~ .lt___ 
Title: Sheriff 

Signature: fl!t~ 
Title: Chief CiVlDep~y 

Owner
Typewriter
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